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General U.S. Paper Questions Iran Arms Sale Stand 
HK121047 Beijing RENMIN RIBAO in Chinese 
10 Feb 88 p 7 
Official Urges End to Ties With South Africa 


OW120224 Beijing XINHUA in English 0205 GMT 
12 Feb 88 


[Text) Geneva, February II (XINHUA)—China has 
called for greater international pressure on South Africa 
to eliminate its apartheid system and end its colonial 
rule over Namibia. 


Chen Shigiu, China's alternate representative to the 
U.N. office at Geneva, Wednesday id the U.N. Com- 
mission on Human Rights that the Pretoria regime in the 
past year continuously intensified its repression against 
black people. 


As a result, there has been no improvement in the 
human rights situation in southern Africa,” he said. 


He also strongly condemned South Africa’s continued 
illegal occupation of Namibia and repeated invasions of 
neighboring southern African front-line countries. 


The Chinese official reminded the commission that U.N. 
General Assembly resolutions urge member states to 
stop all political, economic and military contacts with 
South Africa. 


“Regrettably, however, certain political forces and eco- 
nomic interest groups, out of their own selfish interests 
in the region, have maintained to this day various forms 
of cooperative relationships with the South African 
authorities,” he said. 


This has abetted the Pretoria Government’s arrogance 
and prolonged the sufferings of the South African and 
Namibian peoples, he added. 


He urged the international community to stop collabo- 
rating with the South African regime as soon as possible. 


Chen’s views were shared by representatives of Bangla- 
desh, Rwanda, Botswana, Algeria and Yugoslavia. 


However, the U.S. representative, Alberto Peidra, con- 
tinued to oppose the call for comprehensive mandatory 
sanctions against South Africa and for the withdrawal of 
all multinational corporations from that country. 


Peidra said that sweeping global sanctions would be 
ineffective and would harm the South African people 
and inflict grave damage on the country’s economy. 


Report: U.S. NEWS DAY Carries an Article on the 
Hypocritical U.S. Attitude Toward the So-Called Issue 
of China's Arms Sales to Iran“ 


[Text] The U.S. NEWS DAY recently carried an article 
entitled “The U.S. Attitude Toward the Issue of China's 
Arms Sales to Iran Is Hypocritical.” Excerpts: 


Last fall the Reagan administrative organs stopped 
reviewing U.S.-Chinese trade. The purpose of the review 
was to relax the U.S. high-technology export policy. 
What has made the United States adopt this icy attitude 
toward its friends in Beijing? It is reported that China 
has consistently—how shocking—been selling arms to 
Iran. 


Considering its own arms sales to Iran, it was somewhat 
ridiculous for the United States to adopt an arrogant and 
moralizing attitude. A delay in relaxing the U.S. export 
policy was a retaliatory measure based on satellite photos 
and intelligence reports last autumn. 


In the “arms-for-hostage” scandal, the United States 
secretly sold the Iranians large quantities of arms worth 
millions of dollars, thus breaking its own promise of 
placing an arms embargo on Iran. Some Chinese hold 
that Washington's efforts are aimed at making up for this 
foolish act. Moreover, as the Chinese see it, U.S. arms 
supplies to Nicaragua and Chad can reasonably be 
regarded as immoral. 


‘Problems’ for U.S.-USSR Arms Talks Noted 
HK111334 Beijing JIEFANGJUN BAO in Chinese 
Feb 88 p 1 


[Article by Fang Min (2455 2404): “A New Round of 
U.S.-Soviet Nuclear Arms Talks“ 


[Text] The ninth round of U.S.-USSR arms control talks 
began in Geneva on 14 January. These were the first 
talks since Reagan and Gorbachev met and signed the 
Intermediate-Range Nuclear Forces Treaty in Washing- 
ton last December. Both the United States and the Soviet 
Union attached great importance to the talks. 


The objective in this round of talks was to draw up the 
text of a treaty on reducing U.S. and Soviet offensive 
strategic nuclear weapons. The treaty will then be signed 
by the two heads of states when they meet in Moscow in 
the first half of this year. At the same time the talks 
would work out a settlement to the space weapons issue. 
Upon arrival in Geneva, Kampeiman, head of the U.S. 
negotiating team, stated that the United States would 
work hard for early completion of a treaty on strategic 
nuclear weapons. On the other hand the USSR side has 
repeatedly asserted the need to formulate a treaty on the 
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reduction of strategic nuclear weapons as soon as poss- 
ble, under the premise of adherence to the Anti-Ballistic 
Missiles Treaty, However, both sides admitted that the 
task on hand was not an easy one and that much work 
remained to be done, 


It has been almost J years since the United States and the 
Soviet Union started the arms control talks in March 
1985, Compared with previous talks, conditions sur- 
rounding this forthcoming round have seen some chang: 
es, The most prominent one is the signing of the treaty 
climinating intermediate-range nuclear forces by the two 
countries on N December 1987, While this treaty repre- 
sents only a beginning in nuclear disarmament, it has to 
some degree set an example for the further reduction of 
nuclear weapons, A second change is that the two sides 
have become more flexible as far as their positions on the 
two areas of strategic nuclear weapons and space weap- 
ons are concerned, Third, both sides agreed that the 
inspection measures adopted in the INF treaty may be 
used as the basis for similar inspections in the treaty on 
strategic nuclear weapons They also agreed in principle 
on verification and more extensive supervision of pro- 
duction installations, After J years of negotiations and 
three meetings between the two heads of state, both sides 
have reached unanimity on certain aspects of the issues 
concerning the total number of strategic nuclear weap- 
ons to be reduced, the classifications and quotas for tie 
three kinds of — - weapons (land-based ballistic 
missiles, sea-based ballistic missiles and strategic 
bomber planes) as well as on the question of inspection. 


However, there are still many problems that have to be 
ironed out before an official text of the treaty on reduc- 
ing strategic nuclear weapons can be drawn up, In 
particular, the handling of the linkage between strategic 
nuclear weapons and space weapons will be a sticky issue 
in the talks. While the joint declaration issued afer the 
U.S.-USSR heads of state summit in Washington con- 
tained provisions, unanimously agreed upon by the two 
sides, for their respective negotiators to formulate an 
agreement to observe the 1972 ABM treaty, fundamental 
differences between the two sides actually continue to 
exist. The Soviet Union demanded strict adherence to 
the said treaty while the United States stressed the need 
to allow research, development, and experiments in the 
space weapon defense system. The Soviet Union 
demanded that agreements on reduction of strategic 
nuclear weapons and adherence of the ABM treaty 
concluded simultaneously, On the other hand, the 
United States advocated conclusion of agreements on 
the two issues separately, These differences led to dia- 
putes between the two sides not long after the ninth 
round of talks started. Even th th the United 
States and the Soviet Union would like to come up with 
a treaty on reducing strategic nuclear weapons, the two 
sides have widely divergent positions as far as the 
question of weapon testing in outer space is concerned. 
2 while conditions have changed since the sign- 
ing of the INF treaty, the prospects of the Geneva 
strategic arms control talks remain uncertain and neither 
is the road ahead a smooth one, 


INTERNATIONAL AFFAIRS 


Foreign Investment Stressed for Hainan 
mreyy Keying NINHUA in English 1882 GMT 
1] Keb 8&8 


(Text) Haikou, February II (XINHUA) —Chinene-for- 
einn JOINT Ventures, Cooperative enterprises and enter: 
prises with sole foreign investment will form the major 
part of Hainan's future economic structure, according to 
a senior Hainan official, 


Hainan Island, now part of Guangdong Province, is 
expected to become China's newest province and largest 
special economic zone soon, 


“But it will be a stage further advanced than the other 
four special economic zoncs,” said Liang Xiang, deputy 
head of the Hainan Province Preparatory Group, ata 
local gathering Wednesday 


Market regulation will play a dominant role in Hainan's 
economy and it will be quite free for personnel, finds 
and goods to enter and exit the island, he said, 


He said that the central authorities have drawn up 
preferential policies for Hainan and they will be 
announced soon, 


Hainan will be given more independence in administra: 
tion, and the work in Hainan will be under the direct 
leadership of the Communist Party Central Committee 
and the State Council, Liang added. 


The tropical island covers an area of 30,000 sq km and 
has a population of six million. 


Asa province, Liang said, it will be an experimental area 
for overall reforms. Therefore, it will not only lead the 
nation in opening to the outside world but also in 
political and economic reforms, he noted, 


United States & Canada 


U.S. Envoy Cites ‘Untrue’ R on Tibet 
oye 1526 Beijing NINHUA in English 1452 GMT 
J Feb 88 


{Text} Lhasa, February II (XINHUA)—"'l found that 
some of the reports | read in newspapers in the United 
States and other countries about Tibet were untrue,” 
said William Thomas, U.S. consul-general in Chengdu, 
capital of Sichuan Province, here Wednesday, 


In his meeting with Puqung, vice-chairman of the Peo- 
ple's Government of the Tibet Autonomous Region, the 
consul-general said that his present visit to Tibet is very 
worthwhile. 


The consul-general flew to Lhasa, the Tibetan capital, on 
February 7 for a working visit, 
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In ine meeting, Puqung said it was regrettable for the 
US. Senate to pass an amendment on the so-called 
Tibet question“ last October as it interfored in China's 
internal alain. 


Thomas said that most U.S, congressmen do not know 
how things actually stand in Tibet, He promised to 
report the real situation to the US. Government and 
make it known to the congressmen 


During the meeting, Puqung briefed the consul-general 
on the region's economic situation and expressed his 
hope that the consul-general would view Tibet more 
often 


Thomas left here for Chengdu today 
Soviet Union 


Analysis of the ‘Ife’ of USSR DRA Pullout 
SY Reying NINHUA in English 1942 GMT 
11 Keb & 


—— Analysis; What is Behind Soviet Alghanimnan 
rome“ XINHUA headline, by Ma Guang) 


[Text ay | February HI (XINHUA)-On the evening 
of February 8, Mikhail Gorbachev startled the interna: 
tional community with a conditional offer to pull Soviet 
troops out of Afghanistan, 


Specifically, the Soviet leader said the withdrawal could 
begin on May 15 and (be) completed within ten months, 
But then came two big ifs: The Soviets’ “if is that the 
withdrawal occurs only tf Pakistan and the Kabul regime 
ven an agreement at talks under U.N. auspices in 
Geneva 


The Soviet Union's demand that the Pakistani Govern: 
ment “sign an agreement” with the Kabul regime is in 
fact asking it to admit de-facto legitimacy of the Kabul 
regime. And that legitimacy is precisely the goal the 
Soviets have been failing to achieve with military means 
in Afghanistan. 


Then Kabul regime leader Nat ah put in his “if. In 
a speech broadcast o the ene: try he said that not only 
would there have to be an agreement between Kabul and 
Pakistan, but that the U.S, would have to agree to halt its 
support to the Afghan resistance forces. 


Those are two very big “ifs” indeed, Nevertheless, the 
talks are to resume, Diego Cordovez, the U.N. mediator, 
announced February 9 in Islamabad that the neat round 


of “indirect talk“ aimed at solving the Afghan problem 
a will take place March 2. Recently, Cordoves 

as been “shuttling” between Kabul and 'stamabad, 
principally furthering negotiations about the + thdrawal 
u melanie 
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So at fest glanee, Soviet withdrawal The key to solving 
the Afghan problem politically—-scems imminent. Hut 
don't forget those big t“, and particularly the Soviet 
one, that before the beginning of any withdrawal, Paki 
stan must “sign an agreement” with the Kabul regime, 


Pakistan announced, even as UN. mediator Cordoves 
began his shuttles on January 20, that is has no such 
intention, President Ziaul Hag told the WASHING PON 
POST that his government would not sign any agree 
ment of peace with the Kabul regime because that regime 
had been catablished by Soviet military forces , 


TASS, the official Soviet news agency, responded quick 
ly, saying that President Haq “shut again the door to 
political solution of the Afghan problem" 


As a matter of fact, Pakistan's stance of refusing to 
recognize the Kabul regime has been consistent, Tt is 
precisely because of Pakistan's consistent adherence to 
thin stance that the Geneva talks under U.N. auspices 
have been “indirect talks“ rather than “direct talks,” bot 
nearly six years, the Kabul regime has been trying 
without success to change the “indirect talks” into “dt 
rect ones 


Also, during Cordoves's shuttle visits, Pakistan released 
a statement that further expounded its principle that the 
agreement to be reached at the Geneva talks must be 
acceptable to the Afghan resistance organizations. 


Hecause the Afghan resistence organizations have been 
the ma‘natay against Soviet aggression and made great 
sacrifices in the fighting, a provisional government com 
prising the Afghan resistence organizations, refugees and 
representatives of the Kabul regime needs to be estab 
lished. Its primary functions would be to supervise the 
Soviet troop withdrawal, arrange the return of refugees 
and organize a general governmental election. 


Pakistan's support for these principles, aimed at guaran: 
tecing smooth implementation of any agreement reached 
in Geneva, is also completely consistent, 


An for the Afghan resistance organizations, they have 
recently demonstrated a measure of flexibility. In the 
past, they refused to acknowledge the “indirect talks“ in 
Geneva and demanded direct negotiations on with. 
drawal with the Soviet Union. Recently, however, their 
leaders began meeting with Cordovez in Peshawar on the 
condition that it is admitted that the Afghan resistence 
organizations are the “major party“ in the Afghan war. 


Currently, the establishment of the provisional govern: 
ment has become the focus of all these negotiations. The 
Soviet Union has stated that its withdrawal from 
Afghanistan is not “based on the establishment of the 
provisional government as a prerequisite and the ques- 
tion of the government formation up to the Afghans 
themacives,” 
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Hehind these beautiful words, however, is the same old 
Soviet “if: Attaining the legitimacy of the Kabul regime 
would further its aim to organize the government, Much 
blood is lable to be spilled before the Afghan factions 
allow that to happen 


At present, the Afghan factions differs en among them 
selves over the organization of the interim government, 
Now, unfairly, they must also deal with world opinion 
which, without understanding the complex conditions 
demanded by the Soviet Union and the Kabul regime, is 
prepared to hold them and Pakistan responsible for any 
delay in settling the Afghan problem 


Northeast Asia 


‘DPRK Agent’ Reportedly Trained in Guangzhou 
HK120308 Hong Kong SOUTH CHINA MORNING POST 
in English 12 Keb 88 ppl, 2 


{By David Chen) 


— 1 The North Korean agent who confessed to 
clping blow up a Korean Airlines (KAI) airliner late 
last year, has claimed that she spent more than 18 
months in Chuangzhou and Macao as part of a training 
course in language, espionage and sabotage work 


Kim Hyon-hut, 20, said she used a North Korean pass 
port while in Chuangzhou and fake Japanese documents 
during her stay in Macao in 1986 and last year, 


Her China “connection” was disclosed in an interview 
on January 15 but was overlooked amid the maze of 
details of her intelligence career, 


Kim, identified as the daughter of a senior North Korean 

diplomat, and her elderly North Korean fellow agent, 

joined the Seoul-bound KAL flight in Baghdad on 
ovember 29. 


They left the plane in Abu Dhabi, leaving behind a 
radio-cassette recorder and a wine bottle filled with high 
explosives. The plane disappeared in the Andaman Sea a 
few hours later, with 115 people on board, 


The two were intercepted a few days later as they tried to 
leave Bahrain. 


The man killed himself by biting a — capsule but 
Kim survived and was extradited to South Korea. 


She appeared on Korean television and among the many 
details she revealed, Kim said she had been trained as an 
agent for North Korea's intelligence unit and had spent 
nearly a year in Guangzhou to learn Putonghua and 
Cantonese and the way of life asa (hinese. 


Then she went to Macao in January 1986 for further 
familiarisation. She returned to Pyongyang via China in 
July | that year, 
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Sources close to Heqing indicated this week that Chinese 
authorities were aware of Kim being in Guangzhou 


Hut they had approved her presence as it was in line with 
the common practice of taking on officers from a 
friendly nation to undergo language training in the 
country 


However, China probably was not aware that Kim was 
being tramed for sabotage work Her revelations aller 
being arrested would have caused acute embarrassment 
to Weng 


it was also learned that two of four North Korean 
companies operating in Macao were cloved on the day 
Kim went on the television to tell her story 


At the time China made no comment on her presence in 
Chuangzhou and when the North Koreans denied Kim's 
claim, Boqing again remained silent, [passage omitted] 


North Korea set up a trade office in Ciuangzhou in the 
carly 1970s and also tried to establish a semi-oflicral 
presence in Hong Kong but the Hong Kong authorities 
rejected its request 


Then in 1975, North Korea established its foothold in 
Macao with the setting up of a curto shop in one of the 
main streets of the Portuguese enclave. It is undertood 
that about 50 North Koreans, including 10 children, are 
in Macao working in four companies. 


The latest disclosure is expected to add to the uneasy 
relationship between Being and Pyongyang. Three 
years ago, Beqying refuted allegations that it had provided 
passage for a group of North Korean military agents who 
assassinated mont of President Chun Tu-hwan's cabinet 
during a state visit to Rangoon, 


With the latest claim by Kim, China has outwardly 
maintained an attitude of indifferent but the units 
charged with examining Korean affairs are believed to be 
looking into the matter more closely, source said. 


The North Korean Trade Office was unavailable for 
comment last night. 


‘Takeshita Speaks at ‘Controversial’ Ceremony 
7 Y Nιi NINHUA in English 1824 OMT 
eh N 


' Take shit, 16 Ministers Attend Controversial (ere- 
mony--XINHUA headline] 


[Text] Tokyo, February II (XINHUA)<In face of 
charges that they were — a revival of milita- 
riam. Japanese Prime Minister Noboru Takeshita and 16 


of his 20 cabinet ministers attended a national founding 
day ceremony at the national theatre here today, 
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According to the KYODO news service, Takeshita said 
at the ceremony that he is determined to develop Japan 
into a country which can contribute to the peace and 
prosperity of the world, He called the national founding 
day ceremony meaningful and said it gave the Japanese 
people a chance to cultivate patriotic sentiment, 


According to KYODO news service, Japan's opposition 
parties, with the exception of the democratic socialist 
party, boycotted the ceremony on the grounds that it 
evoked an image of pre-war military Japan. Instead, 
Opposition groups and the members of several Christian 
churches assembled in separate rallies and meetings 
throughout the country and vowed to block a revival of 
militarism and defend the war-renouncing constitution, 


The Japanese Government designated February I as 
national founding day in 1967, According to legend, 
Japan's first monarch, Emperor Jinmu, ascended the 
throne on that day in 669 B.C. 


One of the largest meetings in opposition to national 
founding day was held at Sapporo, on the northern 
island of Hokkaido. Approximately 400 protestors met 
ala church and heard speeches describing the celebra- 
tion of foundation day as a religious ceremony based on 
Shintowsn. 


One of the speakers, an attorney, also denounced an 
anti-capionage bill said to be planned by the ruling 
Liberal Democratic Party, Participants vowed to seek 
the abolition of foundation day and to ban official visits 
to the Yasukuni shrine in Tokyo, where the nation's war 
dead, including several war criminals, are enshrined. 


Southeast Asia & Pacific 


Laos N ly Bombards Thal Border Town 
OMV Revying NINHUA in English e 
I] Feb 88 


[Text] Bangkok, February fi (XTINHUA)=<taotian — 
ners yesterday fired more than 60 mortar and artillery 
shells in and around the That border town of Na Haew in 
Loe! Province, northern Thailand, reported the local 
press today 


The shelling forved the evacuation of doctors, nurses and 
patients of a hospital to the bunkers in the compound 
* incurred an anti-Laos protest from more than 1.000 
Thais, 


Initial feld reports said that the shelling which lasted 
about four hours injured a local policeman and damaged 
(wo cars, 


Thai troops returned fire throughout the shelling, 
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Na Haew is more than 20 kilometers away from the 
disputed area where Thai and Laotian troops are battling 
to control an 80 square kilometer strip of mountainous 
jungle bordering the Thai Province of Phitsanulok and 
the Laotian Province of Sayaboury. 


Meanwhile, Thai Foreign Ministry sources were quoted 
as saying here yesterday that U.N. Secretary-CGeneral 
Javier Perez de Cucllar had offered to mediate in the 


~ border conflict between Thailand and Laos. 


The sources said Thailand has yet to respond to the UN. 
chiefs offer, which was received in a telegram on Feb- 
ruary 9. The Thai Ciovernment is unlikely to negotiate 
with laos as long as Laotian troops remain in the 
disputed area, the sources said. 


Both Thailand and Laos have 1 against cach 
other in relation to the disputed area. They have also 
conveyed the protests to the United Nations Security 
Council and each claimed the area to be its own territory 


Auntralian Governor-General I eaves for Xian 
OW 10055 Beijing NINHUA in English 0709 GMT 
V N 


Tent) Beijing, February 11 (XINHUA)—Sir Ninian 
Stephen, governor-general of the Commonwealth of Aus- 
tralia, Lady Stephen and their party left here for Xian by 
special plane this morning in the company of Minister of 
Labor and Penionnel Zhao Dongwan. 


Chinese President Li Xiannian and his wife Lin Jiames 
said goodbye to the governor-general and his wife at the 
state guesthouse early this morning 


Li quoted Stephen as saying that the Australian people 
cherrish apecial feelings towards the Chinese people and 
ws interest in the cause the Chinese people are engaged 
n. 


“So do the Chinese people.“ Li added, 


The president said Stephen's current visit has further 
promoted bilateral cooperation in the elde of politics, 
economy, culture, education, science and technology, 


Stephen said the Australian people find it very easy to 
contact with and be friends with the Chinese people, The 
great changes that have taken place in China attract the 
Australian people. 


He said he was sure (iat China's deep ongoing reform 
will be of significance not only to the Chinese people and 
but also to the world peace. 


Stephen said his visit will enable him to know more 
about China, It is his hope that China's development will 
set an example for other countries in the world. 
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Australia’s Hawke Stresses Asia Tes 
OW TLISES Reying NINHUA in bnglivh ISAR OMT 
I] heb aN 


Text) Canberra, Pebruary I (XINHUA) Australia's 
ture lies in Asia and this assertion has beeome a 
commonplace of Australian political and commercial 
dialogue, Prime Minister, Bob Hawke said here today 


Speaking at an annual conference of the Asian Studies 
Association, Hawke said, "Since 194), we have seen the 
end of our reliance upon Britain and reorientation of our 
foreign policy and defence concerns to the Asian Pacific 
region,’ 


“Today, we find ourselves in a region containing a great 
part of the world's population, producing a great part of 
the world’s GINP and CONTAINING some of the world's 
fastest-growing economies,” he added 


As Australia enters its third century, Hawke said, one of 
the moat important and testing challenges thin country 
faces is the challenge of finding its true place in Asia 
Among Australia’s ten largest export wed lant yeat, 
five are in Anta 


Yet, Hawke noted, Australia’s economic reconstruction 
is far from complete, One of the most important cle 
Menta of micro reform is in the field of education 


Dwelling on China, Hawke reiterated that the single 
moat enduring important event of our time was the 
emergence of China from ite period of isolation 


Prom Australia’s point of view, he said, the prospects are 
that greater cnmeshment af its reapective economies 
through joint ventures in mining and manufacturing 
projects in China and Australia, will offer both sides 
enormous mutual benefits 
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Article by Zhou Rong (0719 5554): “The Cory Aquino 
lovernment Advances With DiMeulty") 


[Tent] It is nearly 2 years since the Cory Aquino govern: 
ment assumed power in February 1986. During this 
period, what are the achievements the Aquino govern: 
ment haa, after all, scored, and what are the diMlicultion i 
has encountered? What are the causes) How will things 
be in the future? All these are problems of concern to the 
world, This article wishes to discuss and analyze these 
matters and to summarize them. 


When 1 uind assumed the presidency, she faced the 
mens lef by the Marcos administration, Meanwhile, the 
new situation also gave rise to some new problems. But 
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after 2 years of arduous efforts on the part of Aquing and 
the government, the Aquino government sill has some 
avhievements, eapecially in regard to reforms in the 
Political, economic, mulitary, and other elde 


In political reform, the Aquine government has, through 
iis efforts, scored some outstanding achievements In 
bebruary 1987, the new Constitution was passed in a 
National referendum in the Philippines, with the legit 

male position af the new government being established 
In May, the Philippines again held national congres 
sional elections The ruling alliance, led by Cory Aquine, 
won a landalide vietory, thus controlling the Congress 
The passing of the new Constitution and the vielory in 
the congressional clections enabled her to achieve great 
success in perfecting the state system and carrying out 
political reforma Meanwhile, the new regime was ft 

ther strengthened and consolidated. The Philippine 
Giovernment also strove through peace negotiations to 
solve the problem of the Philippine communes New 
People’s Army [NPA] and the Moro National Liberation 
Front IMNI T This played a role in preventing for a 
time the escalation of the civil war and in stabilizing the 
people's lives, In addition, the new government has, 
Sifee tis INAgUTATION, Wwilhessed five cus. with cach of 
them being smashed) This shows that the coupa did not 
wih support from the peaple They brought certain 
difficulties to the reform plans of the Philippine Gor 

crmment, however 


In coonomic reform, the Aquina government, afler tts 
aumption of power, seized the land and houses and 
large bank deposits of Marvos and his cronies in the 
United States and Switzerland. Ut formulated and 
approved an economic revitalization plan with emphasis 
on the development of the rural economy, What ia 
capecially worth noting ia that afler efforts by the Phil 
ippine Government and the people of the whole country, 
the Philippine nem in 1986 showed a growth rate of 
0.14%, reversing the trend of an economic decline year 
afler year, In the feat half of 1987, the economy took a 
further turn for the better, with a growth rate of 8.1% Tn 
addition, the new government pul forward a new land 
reform program 


In the military Held, the Aquino government initially 
reorganized the Army and replaced some corrupt and 
incompetent high-ranking military officials of the 
amen period with a number of pro-government mill: 
tary officials, I also forbade the Army to get politically 
involved, as clearly specified in the new Constitution. In 
addition, the new government explicitly ordered the 
dissolution of regional private armies and civil corp. 
This played a healthy role in improvi the quality of the 
Army and stabilizing the country's political situation, 


In short, the Cory Aquino government, in less than 2 
years since assuming power, has achieved something in 
the political, economic, and military elds, This shows 
that the Philippine Government has done a large amount 
of work. It has also won the support of most of the people 
of the country. 
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But in achieving results, the ( Aquino government has 
also run into many difficulties, Many problems have 
emerged. There is no doubt about that, These difficulties 
and problems have constituted great obstacles to the 
Philippine Government in carrying out reforms. 


1. In the military field, the right-wing in the Philippine 
Armed Forces, especially those who lay claim to credit“ 
in the “February Revolution” to overthrow the Martens 
regime in 1986, are not satisfied with the status quo. 
They are dissatisfied with a series of democratic mea- 
sures introduced by the present government, such as the 
abolition of the special privileges of the military that 
were created during the period of martial law, the release 
of political prisoners, the formulation ef the new Con- 
stitution, and so forth, They are not satisfied with the 
present government's peace talks with the Philippine 
Communiats, They complain that the authorities have 
ſuiled to carry out overall suppression of the Philippine 
communist NPA and to hold it responsible for its savage 
and ruthless“ acts, Instead, it has investigated “human 
rights violations” by Army units, This is considered a 
scrious damper on the rising morale of the military since 
the “February Revolution,” These military officials are 
also not satiafied with the present government's policy of 
refusing to increase military spending and improve the 
Ireatment of the military, In addition, young military 
officials have assumed an attitude of sympathy and 
support toward former Secretary of National Defense 
Enrile, They were all members of the “Reform the 


Armed Forces Movement“ Under the leadership of 


Enrile, they joined the “February Revolution” to over 
throw Marcos and actively participated in politics. They 
had a feeling of dissatinfaction with Aquino long ago. It 
in these dissatiafled right-wing military men that will 
make trouble given the proper climate, But the govern: 
ment has assumed an attitude of appeasement and 
tolerance toward these right-wing military men, This has 
caused them to show no fear and to keep making trouble, 
with each incident worse than the last In the less than 2 
years the Cory Aquino government has been in power, 
five unsuccessful coups have taken place in the Philip- 
pines, OF them, the mutiny started by Colone: Honasan 
on 28 August 1987 was large in scope and extensive in its 
influence, with more than $0 people being killed. It was 
the most serious unsuccessful coup since Aquino 
assumed power, The mutiny was quickly suppressed, But 
Honasan, the leader of the mutiny, was at large fora long 
lime. He threatened to stage another coup, Only recently 
was he arrested, Some politicians and military officials 
alo openly express sympathy with Honasan's ideas, A 
small number of pro-Marcos military men also avail 
themselves of opportunition to make trouble, causing 
sustained turmoil and disquiet in the political situation 
in the Philippines. 


2, On the political front: a) the Cory Aquino administra: 
tion's ruling alliance ina loosely knit political alliance, It 
includes six parties, with their diverse political trends 
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and interests and thew sharply differing stands and 
viewpoints, In thei opposition to the dictatorial rule of 
Marcos, they temporarily formed an alliance. In setting 
up a new government, there were many contradictions in 
the distribution of power and in matters of policy. 
Differences within the administration became increas- 
ingly clear, In November 1986, Enrile was disminsed for 
his suspected involvement in an unsuccessful coup, Cory 
Aquino was also compelled to change two ministers 
unacceptable to rightists. After the mutiny in August 
1987, Laurel resigned from the cabinet as secretary of 
foreign affairs, using his differences with Cory Aquino as 
an excuse, b) Pro-Marcos influences, afler a period of 
quiet, again asserted themselves For example, some 
military men supporting Marcos staged a mutiny in 
January 1987 in an attempt to overthrow the Aquino 
government, ¢) The Philippine Government has had 
many peace talks with the MNLF, but the problems 
between them are far from being solved. Cory Aquino 
has ruled out the possibility of peace talks with the 
Philippine (Commune in the near future. 


J In the economic field: a) such domestic problems in 
the Philippines as poverty, unemployment, forcign 
debts, and so forth cannot be immediately solved. Eleven 
percent of the — ** workers are in a state of cons: 
plete unemployment, Siaty pervent of families live below 
the poverty line, reien debts total more than $28 
billion, Interest payments alone constitute a heavy bur- 
den. b) During the presidential campaign, ( Aquino 

romised to carry oul various economic reform plans 
Some of them have been carried out firmly in a very slow 
manner, Some have brought no solution to the relevant 
problem. Kor example, the big landlords and big manor 
owners who account for 11% of the Philippine popula- 
tion possess 90 % of the country's cultiveble land, There 
is no land to ull for | million poor hired peasants, The 
land reform plan is only a program for improvement, 
and falls far short of meeting the needa of the masses of 
peasanis, This land reform plan, incapable of really 
solving problems, affects the interests of large landlords 
and large manor owners. It also still calla for minute 
details to be worked out by Congress and for the 
approval of Congress, Furthermore, it will cont 5 billion 
to carry out this land reform, The money problem is not 
casy to solve, Therefore, the realization of this plan is 
casicr said than done, c) Commodity prices are not 
stable, It is not casy to raise the people's living standards, 
To protest a rise in oil prices, 2 days prior to the filth 
mutiny, about 2 million people in the Philippines joined 
in a nationwide mans strike, bringing many major cities, 
including Mania, to a standstill, The plotters of the Ah 
mutiny used this very opportunity to launch the mutiny, 
Later, there wan again a general strike by workers 
demand. a a wage increase, 


These problems confronting the Philippine Government 
in the military, political, economic, and other elde 
show that the many coups happening in the Philippines 
are by no means accidental, There have a background 
and deep-rooted causes. 
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In its relations with foreign countries, the Cory Aquino 
government has pursued a foreign policy of indepen- 
dence with the initiative grasped in its own hands and of 
maintaining friendly relations with various countries. In 
line with this policy, to solve the economic problems of 
the Philippines and to create conditions for domestic 
stability in the country, the 1 government 
has paid particular attention to obtaining economic aid 
and political su through diplomatic activities, To 
this end, the Philippine Government has, first, striven to 
obtain many-sided economic support or aid, with the 
United States and Japan as ihe main sourves. Since 
assuming power, Aquino has successively visited the 
United States and Japan. She has obtained some help 
and loans from the United States, Japan, and interna- 
tional monetary bodies, Second, the Philippine Govern: 
ment has cemented its ties with ASEAN countries, 
Refore her visit to the United States, Cory Aquino first 
visited Indonesia and Singapore. Apart from secking 
political support, she also put forward a tion on 
h economic cooperation with ASEAN coun- 
tries, 80 that the Philippine economy could benefit, On 
the Cambodia issuc, the Philippines shares the unani- 
mous view of the other ASEAN countries, supporting the 
demand for the withdrawal of all Vietnamese troops 
from Cambodia. Third, attention has been given to the 
development and maintenance of its relations with ( 
na The two countries have on many occasions sent 
delegations to visit cach other, Aquino has also 
expressed a desire to visit China. 


As far as Philippine relations with foreign countries are 
concerned, Philippine-U.S. relations rank nt These 
relations have a great effect on the political situation in 
the Philippines, After Aquino assumed power, the 
United States showed great worry on two issues: a) the 
Philippine attitude on the issue of the US, military 
bases, and d) the Philippine Government's attitude 
toward the Philippine Communiats and the NPA, 


During her viait to the United States in September 1986, 
Cory Aquino told the United States that at the expiration 
of the bases lease in 1991, the Philippines would not 
immediately reclaim the bases and would ‘save the 
matter to a decision by a vote of the people, Thin cased 
U.S. worries a little, But the new Constitution passed in 
February 1987 further stipulated that: “In its own 
national interests, the Philippines will adopt and prac- 
tice a policy of prohibit nuclear weapons from enter: 
ing ita territory,” It alec stipulated that at the expiration 
of the U.S. bases lease, it must be lef to the Cr to 
fecide whether the lease should be extended, This lef 
the United States worried: Because in the Southeast Ania 
region, the Soviet Union has obtained the right to use the 
Cam Ranh Bay base in Vietnam, The United States, for 
ita part, chiefly uses ite two main bases in the Philippines 
o maintain its superiority and influence in the Asia- 
Pacific region. If the Philippines should decide to cancel 
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the US. mila bases lease, this would surely have an 
unfavorable effect on the US. strategie position in the 
Pacific. 


On the issue of the Philippine Communists and the 
NPA, Cory Aquino has adopted a policy of “reconciha- 
tion,” opposing U.S. intervention. This surely causes the 
United States displeasure 


The United States does not feel quite at case with the 
Cory Aquino government. But it feels that there is at 
nt no one to replace her in the Philippines. So the 
Inited States has been compelled to du statements on 
many occasions declaring that the United States would 
“resolutely, thoroughly, and unequivocally support the 
Aquino government” “to the end.” Vet international 
opinion universally holds that to keep the Aquino gu 
ernment from going too far on the issue of the bases, the 
Philippine Communists, and the NPA, the possibility of 
the United States 1 pressure to bear un Aquino 
through supporting right poy by. Jippine military offi. 
clas and the opposition in the government cannot be 
ruled out, Therefore, the United States is surely an 
influence on whether the political situation in the Phil: 
Ippines remains stable 


IV 


Since the Cory Aquino government assumed power, the 
achievements it has scored have not been small, whether 
in domestic reform of in foreign relations. The Aquino 
government has run into many obstacles and a host of 
ever-changing problems, But it is advancing in spite of 
all challenges and unusually great difficulties. 


To improve relations with the military, Cory Aquino has 
twice reshullled the cabinet. Mer rah and mars, prea: 
dential Executive Secretar Arroyo, legal adviser Locsin, 
and others were also dismissed Recently, the Senate 
again passed a resolution to raise the basic wages of the 
mary Undoubtedly, this is a concession by Aquino to 
ilitary, Wut there is no telling whether this can 
satialy its demands. It can be predicted that until a 
fundamental improvement is tano in the straimed 
relations between the Philippine Government and the 
Army, the Army will always be an important factor 
affecting the stability of the political situation 


To pacify the right-wing in the military, the government 
may take a stronger aititude toward the Philippine 
Communiats and the NPA than before, This ts also a 
thorny problem 


In addition, given the instability in the political situation 
in the Philippines, the investment environment has 
seriously suffered. Those people who originally had no 
confidence in 92 in the Philippines are now more 
determined to hold Those investors who —— 
a had confidence also show hesitation. This will cause 
inestimable losses to the Philippines, which has just 
made a start on the road to economic development, 
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Lastly, we cannot help noting that though the repeated 
coups in the Philippines have proved to be “failures,” 
they do appeal to those peaple bent on overthrowing the 
existing government. To a certain degree, this also ind. 
rectly reflects dissatisfaction in the Army and even 
among some « the people This plans why some 
peapic inthe Philippine Army have adopted an attitude 
of “sitting on the fence” toward the coups staged by the 
right-wing in the military Among "ue people, and even 
the church, some people also assume an attitude of 
relatively mild criticosm. Other countries in ASEAN 
have fasted to respond quickly to the matter of a mutiny 
being smashed by Aquino. The possibility of another 
mutiny in the Philippines still cannot be ruled out This 
constitutes the main threat to the continued rule of the 
Aquino government 


Summing up the above, we dan see that with some 
achievements scored by President Aquino in domestic 
reform and in foreign relations, the new government has 
finally survived several crises and gradually become 
consolidated Recently, the summit meeting of ASEAN 
countries was held in Manila on time This represented 
eflective support for the Cory Aquino government Hut 
the Aquino government still faces many difficulties The 
new veat has brought new problems Kor example, can 
the local elections in January be held successfully”? How 
is the US. hass problem to be properly solved? Other 
problems may be cited. Therefore, the Cory Aquino 
government must cent tremendous eflorts with every 
step it takes in the days ahead 


Near Fast & South Asia 


Iranian Delegation Concludes Visit, Departs 
OW 111001 Requng VINHUA in English 1844 OMI 
11 heb AN 


ay Kewing. 4— am A delegation 
wn the lame Consultative Assembly of ran headed 
by Deputy Speaker Maat ol dam Mohammad Vardi 
wound up its goodwill visit to China and left here for 
home today 


eng Miao, vice-chairman of the Standing Committee of 


the National People's Congress bid the guests goo'tbye 
prior to thei departure at the Diaoyutai State Gives 
thaws 


Leaders Send Anniversary Greetings to Iran 
NO1)1144 Ne in Persian to un 1800 GMI 
11 Beh AN 


[Text] On the ovcasion of the 9th anniversary of the 
victory of the Islamic revolution of Iran, PRC leaders Li 
Nianaian, president, Li Pong, vice premier, and Peng 
Zhen, chairman of the Standing Committee of the 
National People’s Congress (NPC), have sent separate 
telegrams to Iran's Ayatollah Imam Khomeyn and Ho). 
ya ol-Eslam Sey ‘Ali Khamene’i, president, Mir 


iloseyn Musavi, prime minister; and ‘Ali Akbar 
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Mashem Rathanjans. speaker of the Islami Majlis, con 
veving ther sincere and warm greetings on behalf of the 


Chinese people to the people of Iran 


In his telegram to Imam Khomeyni and KRhamenc Li 
Nianman said | have viewed with happiness the great 
progress the ties of frendahip and cooperation between 
Iran and the PRC have attained in the past year | am 
confident that based on the five-fold principle of peace 
ful coeriatence these Hes will continue to Progress Meads 
ly 


Vice Premier Li Peng [tile as heard), in his telegram to 
Prime Minister Musave, caprosse Nis strong optimiam 
that bilateral eflorts, the traditional Miendatip between 
PRC and Iran, and the relations of frendship and 
coopeation between the two countries will resull in ever 
arvater progress. 


Pong Zhen said in his telegram to Hashem Ratsanyen 
that he hopes the friendly ties between the parhaments of 
Iran and PRC will continue ts expand 


Wu Nueqian, member of the State Council and eien 
minister of the PRO, also cabled greetings to Iranian 
borcign Minister Velayati 


Iranian Reception 
ONO % Reqying VINHUA in bnglish O809 GMI 
11 heb SN 


{Teat) Beying, Pebrwary 11 (NINMIUIA)—tranan 
Ambassador to China & Boruyerd gave a reception on 
the occasion of the anniversary of the victory of Iran's 
Islamic Revolution at the Iranian Embassy here today 


Chinese Minister of Commerce Liu Vi was among those 
present at the reception 


‘News Analysis on Murphy's Mideast Tour 
OW 111704 r NINHUA in English 16d4 OMT 
% Keb aa 


yy Analysis: Murphy's Mideast Tour, a Vain Efort 
0 Free leracl from Predicament™ by Chen Ruining 
XINHUA headline] 


[Text] Cairo, February II (XINHUA)—U)S. special 
envoy Richard Murphy has just concluded ais week-long 
whirlwind visit to four Mideast countries, The trip 
seemed to be a vain effort to bail laract out of its current 
diMiculties in coping with Palestinian uprising rather 
than explore new ways to end the mideast conflict 


The new U.S. Mideast peace pian which Murphy tried to 
peddle to Syria, Saudi Arabia, Egypt and Iaract in no 
more than a modified arrangement of the 1978 Camp 
David accords deliberately chalked up to stop the upris- 
ing in the occupied lands. 
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The plan hes not yet been finalised into a clear shape 
until Murphy reported to Washington the reactions to it 
he sounded out during his tour from different parties 
concerned 


Murphy described in Damascus the plan as a 4-stage 
arrangement: |. A transitional self-rule will be intro- 
duced in the occ upied lands for several months and stop 
the violence there; 2. Isracl-Arab committees will be 
established to enter bilateral talks for a “land for peace” 
settlement based on U.N, Resolutions 242 and 348" 4. 
An international conference will be convened to endome 
the agreements reached by these bilateral negotiations. 


In essence, tt proposes a limited self-rule to Palestinians 
under Israch occupation and substitutes direct negotia- 
lions for an international conference. 


While peddling his plan to Syria, Murphy told Damascus 
that the US. recognizes the Isracli-occupied Golan 
Heights to be part of the Syrian territory but the final 
settlement of the issue has 10 go through direct talks with 
Isracl 


To defuse the explosive situation in the occupied lands, 
the US. plan asked the Palestinians to stop their current 
uprising in exchange of a “self-rule”, While the Camp 
David accords envisaged a five-year period of self-rule, 
Murphy's plan shortened it to three years before direct 
talks between Isracl and a joint Jordanian-Palestinian 
delegation for a final settlement. He, however, insisted 
that the leadership of the Palestine Liberation Organiza: 
tion (PLO), internationally recognised as the sole legiti- 
mate representative of the Palestinian people, must be 
replaced by other palestinians in the joint tion. 


His natural that such a plan met with cool responses in 
the Arab capitals in addition to an outright rebull from 
PLO Chairman Yasir ‘Arafat 


During Murphy's two-day stay in Damascus, the Syrian 
official media criticized his plan as “nothing other than 
the Camp David deal in disguise,” A Damascus-based 
Palestinian group leader described the U.S, plan as 
motivated “to crush the uprising through political means 
after Isract had failed to stop it through force,” 


Murphy's plan was also criticised ” Egypt which signed 
the Camp David Accords with U.S, and Jaracl in 1978, 
Kayptian Presiden’ Hosni Mubarak dismissed the “self: 
rule” formula as “out of date", saying that ii was 
“imcomprehensible” that anyone should iry in 1988 to 
revive a notion which had been given up for many years. 


The new [word indistinct] Peace plan met with mixed 
reaction in israel, While leraelt Foreign Miniater Shimon 
Peres of the Labour Party supported it, Premier Yitzhak 
Shamir of the hard-line Likud group opposed it for 
shortening the Camp David timetable five-year self-rule 
for Palestinians, 
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Murphy, U.S. assistant secretary of state for Mideant 
affairs, lett Jerusalem last night for reporting the results 
of his Mideast talks to his boss State Secretary Ceorge 
Shultz who reportedly is weighing the pros and cons of 
whether he should stop over in the Middle East to further 
push the plan on his way for a visit to Moscow at the end 
of this month 


It is now unknown whether Shultz will visit the Middle 
Last again, but i is certain that Murphy's trip had not 
bailed out Isracl from its difficulties in the occupied 
lands 


The Palestinian uprising in the West Bank and Gaza 
Strip continued unabated during and afer murphy's 
visit, The foreign ministers of European Community 
cartier this week adopted a resolution criticizing ISrac“ 
military crackdown on the Palestinians in ihe occur «| 
land 


} 
Isracl remains in the dock before world opinion, The 
peace process in the Middle Fast remains stalemated as 
ever despite Arab leaders’ unremitting efforts. 


Commentary on Pakistan-Afghanistan Talks 
OW7111301 Beying in English to North Ameria 
0300 OMT 11 heb NN 


[Station commentary] 


leu The UN mediator in Afghanistan predicts that a 
peace agreement will be reached when representatives of 
Pakistan and the Kabul regime meet in Cieneva next 
month, Diego Cordoves says the two sides are, in hin 
words, very well prepared for the next round of talks, 
Here is (Li Dan) with more, 


It has been 6 years since Diego Cord ves fit n to 
mediate peace talks between the Governments of Pak 
stan and Afghanistan It has taken until now for him to 
make tangible progress toward a political solution to 
Afghanistan's conflicts. 


Karlie: iis week, Moscow promised to start). |: ng its 
troops out of the war-torn country in mid-May if Kabul 
and Islamabad could come up with a deal by March 15. 
At the end of his mission on Tuesday, the UN mediator 
concluded that the gap between them has closed to a 
point where he thinks an agreement is likely, Even 
though, he has also said he was a ey bap home with a 
feeling that he has fully accomplished his goals. 


He has been shuttling betwen the capitals of Afghani- 
stan and Pakistan for almost § weeks, meeting with 
loaders as well an Afghan resistance forces, His job was to 
— a timetable for the Soviets to leave and put an 
end to the guerrillas’ arma supply route in Pakistan. 
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He has undoubted.y made , . vgress since the last round 
of talks 6 months ago. At that time, the Kabul regime 
insisted on a 16-month timetable for withdrawal, while 
Islamabad pushed for half that number. A possible 
— pullout beginning in May is proof that the gap 
is closing. 


However, some people say others are blindly optimistic. 
They argue that there are important issues yet to be 
solved, including the formation of the future government 
in Afghanistan. Pakistan is particularly concerned about 
the makeup of its neighbor's next government, as it fears 
indecision and conflict could lead to a bloodbath in 
Kabul and 5 million Afghan refugees will not be able tc 
return home. Pakistan maintains that no one party 
should try to dominate the future government in Afghan- 
istan. It wants everyone, from the exiled former king to 
the Moslem resistance, to be represented equally. 


The Soviet Union also says Afghanistan's next govern- 
ment should be a broad-based coalition. However it 
supports a major role for the controlling party. Its leader, 
Najibullah, says the formation of an interim government 
is no one’s business except Afghanistan's, and he has 
accused Pakistan of throwing up road blocks to peace by 
arguing the issue. 


Meanwhile, the idea of power sharing is not at all 
acceptable to the Afghan resistance fighters. The head of 
the seven-party alliance insists that his forces have the 
sole right to form the country’s government. All of this 
means that althougl has been made towards 
peace, only the future can tell. 


‘News ’on Palestinian Uprising 
yey oy Beijing XINHUA in English 1610 GMT 
7 


News Analysis: Israeli Settlers Turn Into Ku Kluxers” 
by Yan Yijiang—XINHUA headline] 


[Text] Beijing, Febuary 10 (XINHUA)—As the Palestin- 
lan uprising in the ied territories enters its third 
month, the conflict has escalated from stone-throwers vs. 
soldiers to battles of even greater significance. 


The escalation began when Israeli settlers shot at young 
Palestinians with live ammunition and vandalized Pal- 
estinian homes. 


Casualties are reported on both sides. Among the Pales- 
tinians killed and wounded is a | 5-year-old girl. Several 
settlers were also injured. After Israeli authorities 
decided last month to permit Jewish settlers to carry 

ns with them when they travel, the settlers have 
— more daring, and now they have frequently 
provoked conflicts with Palestinians. 


A Palestinian resident of Beit Ummar, near the Jerusa- 
— wh told newsmen that last Sunday 
morning carloads of settlers arrived at his village 
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and started shooting from 500 meters away. When he 
and his neighbors answered violently, soldiers came to 
help the settlers and also started to attack,” he said. 


In the same da,, vandalism by settlers against Palestin- 
ians’ property, including cars, sparked disturbances in 
the occupied West Bank and Gaza Strip in which Israeli 
— shot and killed three Palestinians and wounded 


To Observers here, these developments have overtones of 
the Ku Klux Klan and its campaign to suppress Ameri- 
can blacks, and tensions have been exacerbated by the 
offers of some settlers to replace soldiers in order to deal 
with Palestinians 


The Arabs are much more afraid of the settlers than of 
the army and the police, because they know the army is 
restrained by the politicians and can’t do everything it 
wants to,” said Shmouel Ben Ishai, head of a group of 
vigilante settlers who claimed responsibility for carrying 
Out a recent punitive raid in Hebron in the West Bank. 
The settlers aren't limited by those kind of consider- 
ations and can do what they want.“ Israel's objective in 
creating additional settlements in Palestinian territory is 
to convince world opinion that “peaceful transition” to 
its rule in the West Bank and Gaza Strip is a fait 
accompli. This is seen as the the principal reason why 
Israel’s right-wing Likud Bloc refuses to negotiate with 
Arab governments on the issue of Palestinians’ national 
self-determination. 


However, with the conflict between Jews and Palestin- 
ians having escalated to a point where the Palestine 
Liberation Organization says it is considering sending 
arms to Arabs in the territories, Israel’s dream of a 
peaceful transition” has become a nightmare. 


The number of Jews moving to the settlements in the 
territories dropped from 9,000 in 1986 to 5,000 in 1987, 
and because of security problems the number is forecast 
at less than 1,000 this year. 


Even more worrying to Israeli politicians is that these 
attack-and-reprisal battles between Palestinians and set- 
tlers is a constant reminder of their Palestinian origin to 
the nation’s 700,000 Arabs who are not residents of the 
territories but citizens of Israel. The harder their fellow 
Arabs have to fight for their rights in the territories, the 
stronger the sense of Palestinian nationality becomes. 


In the 40 years since Israel came into being and while 
Arab citizens co-existed with Jewish citizens, much of 
this sense of nationality had been suppressed. Arab 
citizens of Israel exercise more political rights than 
South African blacks, even though many times the 
treatment they receive has not been in accord with these 
stated rights. 
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But Israel’s harsh handling of the Palestinian uprising 
has mobilized these arab citizens. They are Collecting 
food, clothing and money to help the !.5 million Pales- 
tinians in the West Bank and Gaza Strip who are 
Clashing with both soldiers and settlers, and Israeli 
Officials admit that they are very much concerned about 
this growing solidarity. 


Teddy Kollek, the mayor of Jerusalem, is an advocate of 
Jewish-Arab cooperation, but he said after Sunday's 
disturbances in the territories that prospects for peaceful 
co-existence in Jerusalem were “dead”. “The wounds 
would be slow to heal,“ he warned. 


Historically, Israel has dealt with the Palestinian issue by 
playing for time and hoping that a solution would 
somehow emerge. However, two months of anti-Israeli 
struggle in the occupied territories show that the longer 
Israel delays offering a long-term settlement for the 
territories, the harder the solution becomes. 


West Europe 


UK’s Howe Defends Hong Kong White Paper 
rete Beijing XINHUA in English 2021 GMT 
11 Fe 


[Text] London, February 11 (XINHUA)—British For- 
eign Secretary Geoffrey Howe said new legislative pro- 
posals in the White Paper published by the Hong Kong 
4— yesterday had struck the right balance for 
the future. 


INTERNATIONAL AFFAIRS 


In a statement to the House of Commons last night, 
Howe said, we believe that the decisions set out in the 
White Paper represent a balanced and reasonable 
response to the views expressed b, the people of Hong 
Kong and their representatives.” 


In the White Paper, the Hong Kong Government out- 
lined measures to start direct elections for 10 members 
on the 56-seat legislative council by 1991. 


The number of appointed members will be reduced from 
22 to 20 immediately, and there will be an increase in 
those elected by “functional constituencies” —specific 
interest groups — from 12 to 14. 


Howe stressed the White Paper proposals provide for the 
steady development of representative government in 
Hong Kong. 


Under the British-Chinese joint declaration on Hong 
Kong signed in 1984, China will regain sovereignty over 
Hong Kong in 1997. 


The British foreign secretary rebutted suggestions that 
Britain had reneged on any previous commitments 
about the legislative changes in hong kong. 


“The White Paper is entirely in line with commitments 
given by the government, and no commitment was ever 
given to introduce direct elections in 1988,” he said. 


Gerald Kaufman, shadow foreign secretary of the main 
Opposition Labor Party, attacked the government’s 
White Paper as “timid,” but he agreed that Hong Kong 
was at a turning point in its history and could not afford 
deep and lasting divisions. 


Howe denied the proposals were timid and emphasized 
that they had resulted from very careful considerations. 


FBIS-CHI-88-029 
12 February 1988 


PLA Elects Deng Xiaoping, Others NPC Deputies 
OW120528 Beijing XINHUA Domestic Service 
in Chinese 0244 GMT 12 Feb 88 


[By reporter Chen Xiangan] 


[Text] Beijing, 12 Feb (XINHUA)—The PLA has elected 
deputies to the Seventh NPC. Among them are Deng 
Xiaoping, Yang Shangkun, Qin Jiwei, Ye Fei, Liao 
Hansheng, Hong Xuezhi, Liu Huaqing, Chi Haotian, 
Yang Baibing, and Zhao Nanqi. 


A total of 267 deputies have been elected, the same 
number elected to the last NPC, and 82 % have been 
elected for the first time. There is broad representation 
with 85.02 % consisting of leading cadres at and above 
the regiment level; 3.74 % of grass-roots cadres, soldiers, 
and workers; and 1 1.24 % of professional and technical 
personnel. Among the deputies elected, 10.11 % are 
heroes or models; 6.74 % are women; and 4.49 % belong 
to minority nationalities. All major PLA units, corps- 
level units, group armies, provincial military districts, 
and army-level units with relatively large numbers of 
troops have their own deputies to the NPC. According to 
reports, they have been elected for their ability to par- 
ticipate in discussions on political affairs and for their 
independent thinking in examining documents. Among 
them, 53.56 % have a college education or above and 
38.95 % are 55 or younger, respectively 47.06 % and 4.55 
% more than those elected to the last NPC. 


According to a briefing by the General Political Depart- 
ment, democracy was brought into full play throughout 
the elections. The deputies were elected from among 339 
candidates at soldiers congresses held separately by 17 
electoral units, including all PLA headquarters, military 
regions, arms and services, the National Defense Sci- 
ence, Technology, and Industry Commission, the Acad- 
emy of Military Sciences, the National Defense Univer- 
sity, and the Military Commission Office, with a 27 % 
difference in the number of candidates and those elected. 
Prior to the elections, all units set up election commit- 
tees in accordance with PLA election regulations and 
conducted lively and practical education on democracy 
and the legal system among the large numbers of cadres, 
fighters, workers, and their dependents. In the course of 
elections, the candidates were given full exposure to the 
voters, and some answered questions at meetings. A 
lively and animated atmosphere of democracy prevailed 
throughout the elections. 


Zhao on Three Don'ts With Taiwan C 
7 1634 Beijing XINHUA in English 1618 GMT 
11 Feb 88 


[Text] Beijing, February 11 (XINHUA)}—As Taiwan 
compatriots are visiting in mainland festival family 
reunion, the “PEOPLE’S DAILY” calls for strict imple- 
mentation of the “three don’ts” policy put forward by 
party leader Zhao Ziyang recently. 
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The policy comprises: “don’t force political views on 
Taiwan compatriots; don’t ask for money or goods from 
them; and don’t cheat them,” the party paper quoted 
Zhao as saying. 


In a commentary to be published tomorrow, the paper 
expresses a warm welcome to returning Taiwan compa- 
triots who have been separated from their mainland 
relatives for nearly 40 years. 


In the past few months since the ban on mainland visits 
was lifted by the Taiwan authorities, transportation, 
customs, tourism and other departments concerned on 
the mainland have ambitiously carried out the “three 
don'ts” policy and striven to provide high-quality ser- 
vice for Taiwan compatriots, the paper says. 


The paper urges localities to make greater efforts and 
further improve the service for Taiwan compatriots. 


Describing the Taiwan authorities’ lifting of the ban on 
mainland visits as “an encouraging step forward”, the 
daily points out that Taiwan’s restrictions still hamper 
Taiwan compatriots who wish to visit the mainland and 
the desire of the Chinese people on both sides of the 
Taiwan Strait for two-way visits has not yet been real- 
ized. 


It is our hope that the artificially imposed barrier will 
be removed as early as possible so as to allow free visits 
between the people on both sides of the strait,” it says. 


RENMIN RIBAO Urges Zhou Enlai 
Sha Beijing XINHUA in English 0813 GMT 
12 Fi 


[Text] Beijing, February 12 (XINHUA)}—The “PEO- 
PLE’S DAILY” today called on government officials to 
follow the example of late Premier Zhou Enlai in serving 
the people heart and soul. 


In a front page article to mark the 90th anniversary of his 
birthday on March 5, the paper said Zhou’s examples of 
hard work and commitment can be lessons for everyone. 


The article was s.gned by 14 workers — bodyguards, 
doctors, nurses and secretaries — who worked for Zhou 
until his death in January, 1976. 


Under the heading “Inherit the Precious Ideological 
Wealth Left by Premier Zhou Enlai” the paper described 
how Zhou rushed to Xingtai in Hebei Province the 
8 aſter the area was hit by a strong earthquake 
in 1962. 


When he arrived he saw several thousand people sitting 
against the wind waiting for him to speak. 


With such a strong sand storm, how can we let farmers 
sit against the wind?” he told local officials. 
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So he asked the farmers to turn around. Then he got on A disciple of Buddhism should be kind and benevolent 
a a wooden box and addressed the crowd as the storm towards others, but I have violated that principle,” the 
: whipped against him. 45-year-old lama told XINHUA. 


Returning to Beijing, Zhou asked the late geologist Li ' 8 
Siguang and leading officials to study ways to improve 4s a lama at the Johkong Temple, the holiest shrine in 
earthquake forecasts to reduce losses. Lhasa, Qamba receives an annual allowance of 720 yuan 
in addition to a government food supply that enbales 
The article also cited an incident in 1970 when Zhou him to live a better life than an ordinary peasant. 
shed tears on learning of famine in northern Shaanxi 
Province. she ca , 
He regretted joining in the attack and burning of a local 
Zhou called meetings to find ways for the people to bolice station in last year's riot, he said. 
expand agriculture and industries so as to improve their 
living conditions. “I was told that after the independence of Tibet, Bud- 
The late leader often told his workers: “Officials of the —＋ would take on a new look. I am really not sure of 
Chinese Communist Party are public servants. They are that now. 
not lords sitting on other people’s heads. We must never 


divorce ourselves from the people.” Qamba said he was swept up by the enthusiasm of the 


During the 1966-76 “Cultural Revolution”, Zhou usu- — of rioters. In the peak of the riot he fell into the 
ally worked 16 hours a day and sometimes went without . 
sleep for two or three days, the article said. 

. His recollections are hazy. He remembered someone 
He was careful with the reports he read to the People’s urxzing him to shout slogans. He cried out for Tibetan 
Congress and would revise the text word by word. He independence. He remembered also being carried on the 
wrote his correspondence and reports himself. shoulders of rioters through the streets. 


Zhou’s help facilitated the importation of 4.3 billion 

U.S. dollars worth of technological equipment, the arti- He wound up back in the Johkong but his younger 
cle said. The imports included a cold-rolling mill and 13 brother helped move him to the countryside a dozen 
chemical fertilizer installations and set the stage for kilometers from Lhasa to recuperate. 

large-scale imports later. 


Even after Zhou’s cancer was diagnosed in May 1972, lle said: “I was in great pain for a week or so. J felt 
the indomitable leader continued to receive foreign uneasy about what I had done and wrote a letter to the 
guests and attend other state duties despite the pain and government to express regrets.” 

discomfort his failing health gave him. 


In the winter of 1975, he wrote a letter to the late le expected to be jailed. But to his surprise, government 
Chairman Mao Zedong proposing Deng Xiaoping take Officials came and took him to hospital where he 
over as premier. received good care. 


Before undergoing an operation on September 20, 1975, 


h ’ Fi ee 1 | After he recovered, he was questioned. On January 21, 
— 1 — ot ee —_— he was officially pardoned together with 58 other rioters. 


The article said Zhou’s image will inspire the Chinese Qamba said he realized that his act resulted in | for 


people for generations yet to come. the country and the people and fostered disunity. He 
I R Participati Id not d in. 
in Riot wou o 80 again 
OW120920 Beijing XINHUA in English 0839 GMT 
12 Feb 88 A lama since he was 13, he can remember the hard years 


he experienced under serfdom when he had to carry his 
[Text] Lhasa, February 12 (XINHUA correspondents ovn food from home to the temple to support himself. 
Chai Huaiji and Lamje)}—He was hailed a “hero of 
independence” when he took part in the October | riot 
in Lhasa last year. He is now back in the temple. Sitting on a cushion with 
eyes closed, he begins his prayers, glowing with benevo- 
Now Qamba Dandzim feels ashamed. lence. 
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Journal Claims Recent Accidents Sa 
HK101525 Hong Kong TUNG HSIANG in Chinese 
No 47, 10 Feb 88 pp 6-9 


[Article by special correspondent Chang Chuan (1603 
1557):“Inside Story of an Air Disaster un the Beijing- 
Chongqing Air Route”—first paragraph in boldface as 
published] | 


[Texi] This January there was an average of one serious 
traffic accident or an accident in a factory or mine each 
week. Besides the air disaster, other accidents also were 
deliberate. Deng called in Zhao Ziyang, Li 
Peng, Wang Li, and Yao Yilin. He said: Class struggle 
now is sharper than before. Hostile elements and sabo- 
teurs are more furious than in the past. A certain person 


January Was a Black Month in Which a Series of Traffic 
Accidents Occurred [subhead] 


At the beginning of 1988, a series of traffic accidents 
occurred in the interior. ) 


On the afternoon of 17 January, when the No 438 
passenger train from Sankeshu in Heilongjing to Jilin 
was arriving punctually at the Beiyinhe railway station in 
Wuchang County, its brakes suddenly went out of order. 
The train dashed into the entrance district where a 
red-light signal was showing and dashed out the exit 
district where another red-light signal was showing, and 
collided with the No 1615 goods train. An engineer died 
immediately, and five train attendants were seriously 
injured. Three carriages overturned. As far as the pas- 
sengers were concerned, 16 died immediately, 33 were 
seriously injured, and 35 were slightly injured. 


The next day name in the evening of 18 January, an Il- 18 
passenger plane, flight No 4146, of the Xinan (South- 
west) Airline Company under the CAAC [Civil Aviation 
Administration of China] crashed about 5 kilometers 
from Chongqing's Baishiyi Airport when it was flying 
from Beijing to Chongqing in Sichuan. Some 10 crew 
members and 98 passengers died. 


On 24 January, the No 80 express train overturned near 
Guiyang, killing or injuring over 200 people. 


Other major accidents in the interior that occurred in 
January, but were not reported in newspapers or period- 
icals included: At 1045 on 9 January, a gas explosion 
occurred in the Shanshuting coal mine in Anyuan, 
Jiangxi Province, in which 16 workers who were working 
in the pit died immediately. At 1500 on 14 January an 
explosion struck a fireworks plant located in the suburbs 
of Anyang City in Henan in which more than 50 workers 
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died immediately and 3 factory buildings and a ware- 
house were damaged. On the average, one serious acci- 
dent occurred in every week of January. 


Deng Xiaoping Criticized XINHUA for an Exaggerated 
Report [subhead] 


When one accident after another was reported to Beijing, 
the people in Zhongnanhai were shocked. According to 
sources close to the highest level in Beijing, on the 
afternoon of 25 January Deng Xiaoping called in Zhao 
Ziyang, Li Peng, Wan Li, Yao Yilin, and main respon- 
sible persons of the Public Security Ministry, Railway 
Ministry, and CAAC for a special meeting. At the 
meeting, Deng Xiaoping flew into a rage. He seriously 
criticized XINHUA’s 7 January report entitled “Chinese 
Civil Aviation Attaches Importance to Safety, and No 
Accident Occurred Last Year.” The report said: “This 
reporter has learned from the CAAC that in 1987 plane 
crashes frequently happened in the world. Owing to the 
fact that the Chinese Civil Aviation authorities have 
attached importance to flight lafety, not a single serious 
accident occurred, or a single person died in the year.” 
Deng Xiaoping asked his secretary to get the report, and 
underlined the passage quoted above with a red pen. 


Deng Xiaoping criticized the report by saying: “Some 
unexpected accidents might happen although technology 
is developed and science is advanced, let alone the big 
gap between us and those advanced countries.” We 
should not brag like this. Some of us are fond of 
reporting only the good things, but not the bad. In the 
future, we should not write such exaggerated reports.“ 
Those who Deng Xiaoping called in made self-criticisms 
one after another. 


Deng Xiaoping Urged To View the Issue From the 
Viewpoint of Class Struggle [subhead] 


Deng issued an instruction to Li Peng: “The State 
Council should do its best to resolutely eliminate air 
accidents.” A responsible person of the Public Security 
Ministry reported these major accidents to Deng Xiaop- 
ing. He said that all of the air accidents were caused by 
sabotage except the No 222 passenger plane, which 
crashed owing to engine trouble. 


Deng Xiaoping instructed: We should resolutely guard 
against sabotage and deal a severe blow against the 
saboteurs. He added: Although we no longer mention 
class struggle, doesn’t this signify a class struggle? Wasn't 
this a manifestation of class struggle. Of course, it was. 
We no longer mention class struggle, but this does not 
mean that the struggle does not exist. To me, the struggle 
is much sharper. These hostile elements and saboteurs 
are more furious than before. We should have a sober 
understanding of this issue. Otherwise, we won’t be able 
to do well in reform and opening up. 
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Deng Xiaoping also told Bo Yibo, vice chairman of the 
Central Advisory Commission who was on the spot: 
Some people have told me recently that it seemed the 
Central Advisory Commission had nothing to do. How 
can this be? It should so something, and find ways to 
prevent accidents. It should do something to improve 
communications and transportation. The Central Advi- 
sory Commission should pay attention to these matters.” 
An Anonymous Letter Reads: This Is a Big Present for 
the New Prime Minister” 


Up to 25 January, the Office of the State Council, the 
Public Security Ministry, and the Railway Ministry had 
received 12 anonymous letters. One of the letters, signed 
“warrior,” reads: “Black January 1988 is our big present 
to the central government and the new premier. We 
believe such accidents would continue until the barriers 
for establishing a ‘real China’ are removed.” 


According to investigations made by the Public Security 
Ministry, the Railway Ministry, and the Ministry of 
State Security, the collision with the freight train in 
Heilongjiang, the overturning of the passenger train in 
Guiyang, and the explosion of the fireworks factory in 
Anyang City definitely were deliberate. While investigat- 
ing the railway accident in Heilongjiang, the provincial 
public security bureau arrested 16 principal suspects. 
The Guizhou Provincial Public Security Bureau and a 
public security office under the Railway Ministry jointly 
formed an investigation group responsible for investigat- 
ing the case. 


The Highest Leadership Stratum Held an Urgent Tele- 
phone Meeting To Notify the Whole Country [subhead] 


Late on the night of 25 January, the Secretariat of the 
CPC Central Committee, the Office of the State Council, 
the Office of the Central Military Commission, the 
Public Security Ministry, and the Ministry of State 
Security jointly held a telephone meeting to notify vari- 
ous localities of these accidents. They urged party com- 
mittees, governments, troops, and public security 
departments in various localities to ensure transporta- 
tion and communications safety around the time of the 
Spring Festival this year. They also urged them to 
resolutely guard against and severely attack the sabotag- 
ing activities of the hostile elements and counterrevolu- 
tionary elements and spies sent by the KMT. They 
should grasp this as an urgent and important task. 


They particularly demanded that cadres, policemen, and 
troops stationed in various railway stations, airports, 
and ports resolutely adopt all necessary measures to 
guard against and attack various kinds of sabotaging 
activities. 


They also warned various localities that leaders of the 
departments concerned who failed to take strict and 
forceful precautionary measures or seriously neglected 
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their duties would be punished according to party disci- 
pline and state law. The responsibility of the leading 
departments at the higher level must also be affixed for 
the accidents. 


They urged various localities to transmit the spirit of the 
telephone meeting of the central authorities to cadres 
and masses in transportation and communications 
departments within 24 hours (except those working in 
remote border areas). 


The “No | Campaign” for 1988 Was Planned as if China 
Was Confronted With a Formidable Enemy [subhead] 


As confirmed by reliable sources in Beijing, to relay and 
implement the spirit of the urgent telephone meeting of 
the central authorities, late at night on 25 January 
various provinces, cities, autonomous regions, and pub- 
lic security departments at all levels held urgent meetings 
to devise measures and work out plans. Public security 
departments in various provinces, municipalities, and 
autonomous regions, such as Beijing, Shanghai, Tianjin, 
Heilongjiang, Hubei, and so on, planned the “No | 
Campaign” for 1988 to ensure transportation and com- 
munications safety during the Spring Festival. Vacations 
for public security cadres and policemen working in 
transportation departments were cancelled as of 26 Jan- 
uary. Military leaders in various areas went to local 
government offices and transportation departments to 
volunteer their services. Beijing, Shanghai, Wuhan, 
Zhengzhou, Dalian, and other cities expeditiously 
relayed the spirit of the central authorities’ telephone 
meeting. Riot police and special engineer troops have 
been stationed in various bus and railway stations, ports, 
and airports to carry out strict safety inspection work. 
According to the “spirit of instructions for inner circles,” 
to ensure the safety of transportation and communica- 
tion and to attack the enemy and the counterrevolution- 
ary elements and saboteurs, the departments concerned 
may arrest suspects or those who refuse to obey orders 
even if investigations have not been conducted. 


Li Peng Is at the End of His Tether With Traffic 
Accidents [subhead] 


According to informed sources who know the trends well 
of top leaders in Beijing, the number of recent traffic 
accidents has created a quagmire for acting Premier Li 
Peng and has burdened leaders of the Ministry of Rail- 
ways and China’s Civil Aviation Administration with a 
heavy load on their minds. It has been learned that at a 
meeting of members of the Central Advisory Commis- 
sion on 21 January, the “leftist key element“ Hu 
Qiaomu, who had fallen out of power, said enigmatical- 
ly: In January of last year, student demonstrations and 
forest fires in Heilongjiang left us no peace and contin- 
uous traffic accidents occurred in January this year. 
What does all this demonstrate? Last year the central 
authorities resolutely dealt with the problems involving 
the Ministry of Forestry. Some people do not like to hear 
what I say, but I still have things I want to say. We should 
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not simply adopt a superficial approach to the traffic 
accidents, but should particularly find out the ideologi- 
cal and social roots of these accidents. The numerous 
traffic accidents that have occurred one after another 
have been hard for us to guard against, and in the end the 
country and people have still grieved. 


Hu Qiaomu Is Very Pleased With Himself and Make 
Cynical Remarks [subhead] 


Hu Qiaomu said: After the “13th congress,” not a few 
people feel that our party is somewhat unrealistically 
optimistic. I hope all of us will keep a clear head on these 
problems. Otherwise, we will once again be overcome 
with regret, blame one another, and be swayed by our 
emotions. 


While Hu Qiaomu was speaking, Bo Yibo, who presided 
over the meeting, repeatedly chipped in, saying: This 
view is very important. Many people in our party are 
indeed easily optimistic, and this is a: obvious short- 
coming of our party. What makes us optimistic? Aren’t 
we all plagued with countless problems, innumerable 
difficulties, and amazing accidents? According to a 
report made by the China Civil Aviation Administration 
on the 18 January air disaster, the accident was mainly 
due to the negligence of the ground crew. Before the 
aircraft took off, something was found to be wrong with 
the operational system and the flight was postponed for 
5 hours. However, while the aircraft was being checked 
and repaired, the on-duty ground and maintenance crew 
twice changed shifts. When the second shift was 
changed, the head and deputy head of the ground crew 
were called for a safe flight meeting by the party branch. 
Then only six crew members were left. Of them, two 
were new and one was ill. Furthermore, in the course of 
checking, two crew members did not stand fast at their 
posts and went off for telephone calls. An hour before the 
plane took off, the head and deputy head of the ground 
crew returned from the meeting. Meanwhile, the control 
tower had repeatedly asked when the plane would be 
ready to depart and the airport leaders feared the pas- 
sengers would have many complaints if the flight were 
postponed again. Under these complex circumstances, 
the plane was pulled to the runway. The report by the 
General Administration of China’s Civil Aviation 
admitted that a XINHUA dispatch of 7 January lowered 
the guard of the control tower staff and the ground crew. 
After the accident, a deputy head in charge of flight 
safety felt deep remorse and said: “We never expected 
that such a serious accident would occur. We should be 
duly punished by the party and the people. 


Disastrous Accident Causes a Huge Shockwave in Soci- 
ety [subhead] 


The continuous disastrous accidents have impacted the 
whole society. Common peo le shouted abuses in the 
street and grass-roots cadres complained. Holding an 8 
January newspaper in their hands, some family members 
of accident victims shouted at leaders of the General 
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Administration of China Civil Aviation: “You talk big 
and our family members died of your bragging. The 
Communist Party cheats people by boasting, and it 
depends on big talk.” At the same time, insurance 
companies in different areas of the country took the 
opportunity to solicit customers. When staff members of 
the Chengdu Insurance Company of Sichuan Province 
drummed up trade and paid indemnities to family 
members of two air crash victims at the airport, they 
were bitterly beaten by grieved and raged family mem- 
bers of other victims. 


Railways Minister Requests Punishment 
HK111050 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0602 GMT 11 Feb 88 


Text] Beijing, 1 1 Feb(ZHONGGUO XINWEN SHE)— 
Ding Guangen, railways minister, submitted reports to 
Li Peng, acting premier, and to the State Council, and 
asked for punishment. 


JINGJI RIBAO revealed today that the Ministry of Rail- 
ways held an enlarged meeting of the leading party group 
in the ministry some days ago, and Ding Guangen blamed 
himself for the three serious railway accidents which all 
occurred within one month. He said, “the Railways Min- 
istry should be responsible for these accidents, and I 
should be the one to carry the responsibility.’ 


Ding Guangen took up the post of railways minister 
some two years ago, and became a member of the 
Central Party Committee. He became an alternate mem- 
ber of the Political Bureau at the 13th Party Congress 
held not long ago. 


After the 24 January accident on the Guiyang-Kunming 
Railway in Yunnan, the Ministry of Railways immedi- 
ately stipulated eight measures to ensure that people can 
arrive home safely for family reunions before ine Chi- 
nese New Year. 


Now, public security and security checks in various large 
railway stations in Beijing, Tianjin, Shanghai, and 
Guangzhou have been strengthened. Inflammable and 
explosive articles which have been found are displayed at 
the station entrances. 


A great deal of rules,“ regulations,“ and color photos 
— bloody scenes of train explosions and the inju- 
ries and deaths of passengers are displayed in the ticket 
halls and waiting rooms in Beijing Railway Station for 
people to draw the “bloody lessons.” 


At Tianjin Railway Station every passenger’s luggage is 
checked and their ticket stamped with a chop. Passengers 
without stamps on their ticket will be fined. 
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Zhao Ziyang, Yang Shangkun Meet Foreign Experts 
OW111750 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 11 Feb88 


[By reporter Chai Shikuan] 


[Text] Beijing, 11 Feb (XINHUA)—Zhao Ziyang, secre- 
tary general of the CPC Central Committee, this after- 
noon invited foreign experts who have worked for a long 
time in China to Zhongnanhai. He thanked them for 
their valuable contributions to the Chinese revolution 
and construction and wished them good health and long 
life in the forthcoming Year of Dragon. 


The experts are from nine Asian, European and Ameri- 
can countries. Some of them came to China as early as 
the 1920’s, others began to work among the Chinese 
people in the 1930's or 1940’s. 


At 1730, accompanied by the responsible persons of the 
State Bureau of Foreign Experts Affairs, Zhao Ziyang, 
Tian Jiyun, Yang Shangkun and Wen Jiabao warmly 
shook hands with foreign experts and said hello to them. 


Zhao Ziyang said to the foreign experts: “For several 
decades you have shared weal and woe with the Chinese 
people. The Chinese Communist Party, Chinese Gov- 
ernment and people speak highly of your work. We 
wholeheartedly thank you. The Chinese people will 
never forget you.” 


Zhao Ziyang went on saying: The foreign friends present 
have experienced two epic periods in China: One was the 
period during which the Chinese people stood up and 
became the masters of their country, and the other one is 
the current period in which China is forging ahead with 
its modernization drive. The two periods are of great 
importance in world history. He said: “We are now 
building socialism with Chinese characteristics, and the 
Chinese people, who account for one-fifth of the world 
population, are bidding farewell to poverty during the 
process and advancing toward the goal of the four 
modernizations.” 


Zhao Ziyang stressed: Impoverished socialism is not 
attractive. Nobody will strive for an impoverished 
socialism. Many foreigners pointed out that the 13th 
National CPC Congress marked a new awakening of the 
Chinese Communist Party and the Chinese people. Zhao 
Ziyang said: Speaking of the awakening, it is not easy for 
us to realize this. It has not only taken us a long period of 
time, but also cost us a lot. The experience and lessons of 
the past 30 years since the founding of the country have 
taught us that the policy of reform and opening to the 
outside world is the only correct policy for China — a big 
country in the East which is backward in terms of 
productive forces and commodity economy. China 
should adopt all measures conducive to the development 
of its productive forces and commodity economy. If we 
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do not do this and if we adopt unrealistic policies and 
measures, China will not do well in its economic con- 
struction and will find it impossible to accomplish 
socialism. 


Zhao Ziyang said: The international community is fol- 
lowing closely the course of China’s construction. How- 
ever, it does not know China well. He hoped that the 
experts present would help China’s foreign friends to 
know more about China in their wide contacts with those 


people. 


Yang Shangkun said to the experts: You have witnessed 
the changes which have taken place in China in the past 
few decades. Since the 13th National CPC Congress, 
China has been moving forward and will develop 
steadily in the future. China’s situation was fairly good 
last year, and I hope that the new year will truly become 
a better year with bustling activities. 


Yang Shangkun said: “Today’s party was proposed by 
Ma Haide, advisor to the Ministry of Public Health. He 
also suggested that Deng Xiaoping meet us. However, 
Comrade Xiaoping is not in Beijing at the moment, so on 
his behalf, Comrade Ziyang and I will say hello and 
thanks to you all. I would also like to inform you that 
Comrade Xiaoping is in good health and he has taken the 
advice of Ma Haide tw moke less.” 


Afterwards, Zhao Ziyang and other leaders had dinner 
with these veteran experts Ma Haide, Erwin Engst, Joan 
Hinton, Israel Epstein, Hans Muller, Jiro Yokogawa, 
Harutaka Kawagoe, David Crook, Isabel Crook, Denise 
Ly-Leberton and Trudy Rosenberg, as well as 39 other 
foreign experts and their wives. 


Li Peng Greets Officials on Spring Festival 
OW 120835 Beijing XINHUA Domestic Service 
in Chinese 1300 GMT 11 Feb 88 


[By reporter He Ping} 


[Text] Beijing, 11 Feb (XINHUA)—The General Office 
of the State Council held a Spring Festival tea party this 
afternoon at Zhongnanhai for counselors and members 
of the Central Institute of Culture and History. 


Prior to the tea party, Acting Premier Li Peng and Vice 
Premier Tian Jiyun met with the counselors and the 
institute members, posed with them for a photograph, 
and extended Spring Festival greetings to them. The 
leaders wished them good health and a long life and 
asked them to offer more suggestions valuable to the 
work of the government. 


At the tea party, State Councillor Song Jian briefed the 
counselors and institute members on the current situa- 
tion and tasks of the economic, science, and technology 
work of our country. He said: You are noted for your rich 
knowledge and experience and have made many con- 
structive suggestions of great referential value to major 
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State affairs, policies, laws, and regulations. At the same 
time, you have done a great deal of work in producing 
works on culture and history and in promoting the 
reunification of the motherland. Here i wish to thank 
you for the hard work you have done. 


At present, the State Council has 28 counselors of an 
average age of nearly 83. The Central Institute of Culture 
and History now has 19 members and special members. 
Their average age is close to 77. 


Wan Li Addresses Tea Party for Veterans 
OW110815 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 10 Feb 88 


[Text] Beijing, 10 Feb (XINHUA)—Speech at the Spring 
Festival Tea Party for Veteran Comrades 


By Wan Li 
10 February 1988 


Comrades: The Spring Festival of the Year of the Dragon 
will soon arrive. The Spring Festival is the most ceremo- 
nious traditional festival of the Chinese people. 
Entrusted by the party Central Committee, the Central 
Advisory Commission, the Organization Department of 
the party Central Committee, and the PLA General 
Political Department hold this Spring Festival tea party 
here today for our veteran comrades. We are gathering 
here in a jubilant mood to bid farewell to the old year 
and usher in the new spring. On behalf of the CPC 
Central Comni.itee and the State Council, | am extend- 
ing in advance Spring Festival greetings to the comrades 
who are gathered here as well as to all veteran comrades 
across the country. I wish you a happy Spring Festival. 


Having traversed a long, glorious revolutionary course, 
our veteran comrades are heroes of the party and the 
People’s Republic. During the years of the revolutionary 
war, the veteran comrades fought valiantly to overthrow 
the three big mountains [imperialism, feudalism, and 
bureaucrat-capitalism] and to create a new China. After 
the founding of the People’s Republic, they worked heart 
and soul to consolidate the people’s political power and 
build socialism. During the 10 years of turmoil, they 
remained upright, refused to stoop to flattery, and car- 
ried out firm resistance and struggle in the face of the 
perverse acts of the counterrevolutionary clique of Lin 
Biao and the “gang of four.” Following the 3d Plenary 
Session of the 1 1th CPC Central Committee, they made 
significant contributions to eliminating chaos, restoring 
order, upholding the four cardinal principles, and pro- 
moting the implementation of the reform and open 
policies. These historical merits and achievements will 
remain inscribed forever in our annals. There is an old 
Chinese saying: When drinking water, we should not 
forget the person who sank the well.” The achievements 
of our party and the People’s Republic today are linked 
inseparably with those of the millions upon millions of 
veteran comrades. It is right and natural that the veteran 
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comrades should enjoy the respect and popular su, port 
from the whole party, the whole army, and the people 
throughout the country. The party, the army, and the 
people all wish to thank you: While bidding farewell to 
the old j ear, ushering in the new spring, reviewing the 
past, and looking forward to the future, I share with you 
an exceptionally happy feeling. Since the 3d Plenary 
Session of the 11th CPC Central Committee, we have 
summed up the several decades of experience in con- 
struction and have come to understand that socialism 
does not mean poverty and what is needed is to speed up 
the development of social productive forces—this is a 
matter of cruciai importance. In 1987, we firmly grasped 
economic construction as our central task, upheld the 
four cardinal principles, adhered to the general principle 
of reform, opening to the outside world, and invigorating 
the economy. Great achievements were made on all 
fronts. We promptly eradicated the interference caused 
by the ideological trend of bourgeois liberation and 
ossified thinking. The one cent: task and two basic 
points struck root in the hearts of the people, and the 
political situation marked by stability and unity was 
consolidated and developed. The recent 13th National 
Party Congress summed up in an all-round way the 
experience our country has gained in building socialism 
and in implementing the reform and open policies. First, 
it affirmed the correctness of the road we have taken 
during the past 9 years. It further put forth the theory of 
the initial stage of socialism and the basic line of our 
party. It also elected a new central leading organ and, at 
the same time, maintained the role of revolutionaries of 
the old generation, especially Comrade Deng Xiaoping, 
in making policy decisions on important matters. 
Guided by the spirit of the 13th National Party Con- 
gress, the whole party and the people across the country 
have further unified their thinking and become fully 
confident in building socialism with Chinese character- 
istics. 


Last year we had a fairly good economic situation and 
accumulated a great amount of valuable experience. 
Throughout the country, a better than expected situation 
prevailed with respect to production, construction, com- 
modity circulation, and foreign trade, while considerable 
progress was made in reforming the economic structure. 
The economic growth rate was rather high, which was 
relatively normal and sound. Last year saw an industrial 
growth rate of 14 % and a bumper harvest of grain and 
cotton. The scale of capital construction was put under 
control, while construction of key projects was acceler- 
ated. The strained situation in electric power, coal, and 
rolled steel supply eased. There was a remarkable 
increase in readily marketable products. Fairly good 
economic results were achieved, and increases in profits 
turned over to the state, taxes paid, and labor produc- 
tivity all met the preset targets. In foreign trade, exports 
went up to a great extent, while imports were put under 
control, and as a result, a small favorable balance of 
payments began to appear. A fairly good situation was 
also noted in revenue and expenditure, in bank credit 
business, and in the issuance of currency. Nineteen 
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eighty-seven saw a great amount of successful experience 
in doing economic work. In particular, the full-scale 
implementation of the contracted managerial responsi- 
bility system by enterprises not only created enormous 
economic benefits and pushed ahead the reform within 
enterprises, but also provided a motivating force and 
prerequisite for the reform of the whole economic sys- 
tem. Simultaneously with microflexibility, a fairly good 
effect was produced through the exercise of macrocon- 
trol. Last year, a prominent problem in economic work 
was the question of commodity prices, in particular the 
rise in food prices. The primary reason was that in recent 
years efforts were made to develop the commodity 
economy in rural areas, and peasants made their produc- 
tion plans on the basis of market-price information. On 
the other hand, we did not learn to fully use the law of 
value in dealing with peasants, resulting in a state of 
affairs where the proportion of farm produce and side- 
line products they turned out was not well in line with 
the demands of society. The party Central Committee 
and the State Council have paid great attention to this 
problem and studied it many times. They are formulat- 
ing measures to properly solve the problem step by step. 
The key in this regard is to act in accordance with the law 
of value and adopt comprehensive and coordinated 
measures not only to assist in the development of pro- 
duction but also to give the masses appropriate compen- 
sation to guarantee their livelihood. This will set the 
people’s minds at rest and ensure the smooth progress of 
reform. Comrades: The present situation is very favor- 
able to us. We should firmly grasp this favorable oppor- 
tunity, use reform to control the whole situation, and 
strive to do this in a down-to-earth way. Since the 13th 
National Party the party Central Committee 
and the State Council have been studying plans for 
implementing the guidelines set at that congress and 
making arrangements for this year’s work. In particular, 
a strategy for developing the economy of coastal areas 
has been formulated so as to promptly take advantage of 
international production structural adjustments to bring 
the strong points of our open coastal areas into full piay 
and to enable these areas to take part in international 
exchange and competition by “using raw materials from 
abroad and selling products abroad.” Acceleration of the 
economic growth of these coastal areas will also spur on 
the economic development of the interior. Comrade 
Deng Xiaoping has fully endorsed this strategy. He has 
urged that bold efforts be made and the pace quickened 
in this direction, saying that in no way should this 
Opportunity be missed. This is the major strategic plan 
concerning our country’s overall program for the four 
modernizations. For this purpose, it is imperative to 
speed up and deepen the reform of our foreign trade 
system and implement such measures as responsibility 
for one’s own profits and losses, free operations, integra- 
tion of industry and trade, and popularization of the 
agency system. In addition, this year we should firmly 
grasp the implementation of subsidiary measures for the 
contracted managerial responsibility system and the 
work of perfecting, deepening, and developing this sys- 
tem so as to truly vitalize state-owned enterprises. We 
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should implement a more flexible policy for scientific 
and technological units and for scientists and techni- 
cians, speed up the process of translating science and 
technology into productive forces, and gradually 
improve remuneration for intellectuals. We should fur- 
ther reform the organizations under the party Central 
Committee and the State Council. Resolute measures 
should be adopted to strictly control the purchasing 
power of public institutions in society so as to cut 
expenditure, alleviate the pressure on the market, and 
change the unhealthy practice of allowing luxury and 
waste. As for the question of party construction, every- 
one is deeply concerned, and both the central and local 
authorities are studying this question. We believe that 
the gradual implementation of the above measures will 
undoubtedly bring about new major achievements in the 
new year. 


The historical mission inherent in reform and opening to 
the outside world calls for the further liberation of 
thinking. Comrade Xiaoping recently noted: The party’s 
13th National Congress further liberated the thinking of 
the party and the people. It also will further liberate 
productive forces. The reason why we have been able to 
score tremendous, historic achievements since the 3rd 
Plenary Session of the 11th CPC Central Committee is, 
in the final analysis, because we have a correct Marxist 
ideology which favors the liberation of thinking and the 
search of truth through facts. The major strategic policy 
drawn up recently by the central authorities indicates 
that it is still necessary to proceed from reality and to 
further liberate thinking in carrying out the guidelines of 
the 13th CPC National Congress and in studying and 
solving new problems. It is no longer feasible to perceive 
new situations from old viewpoints, or to solve new 
problems by using old means. We must do whatever is 
conducive to productive forces, without any inhibition. 


The initial stage of socialism requires the whole people 
to rise up and work from scratch. Each and every veteran 
comrade in this audience has a glorious tradition of 
long-standing, arduous struggle. It is hoped that you 
veteran comrades will disseminate and keep up this 
glorious tradition to motivate the whole party and nation 
to respond to the call of the 13th CPC National Con- 
gress, work hard, and fulfill the historical mission of the 
initial stage of socialism in our country. 


The historical mission inherent in reform and opening to 
the outside world calls for new contributions from vet- 
eran comrades. The veteran comrades have many strong 
points and still can do much. It is hoped that you veteran 
comrades will do your best in publicity work. We also 
hope that veteran comrades will continue to encourage 
and support young cadres to act bravely and to help them 
progress and achieve new victories in building socialism 
with Chinese characteristics. Many veteran comrades are 
well advanced in age and some of them are suffering 
ailments due to prolonged hard work. We would like to 
create better conditions and do more concrete things 
conducive to the good health, longevity, and happiness 
of the veteran comrades. 
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Finally, I would like to wish everyone a happy holiday. 
May you continue to be healthy and enjoy a happy 
family life. 


Yan Mingfu Urges Attention for Areas 
2 Beijing XINHUA in English 0846 GMT 
10 Fe 


[Text] Beijing, February 10 (XINHUA)—Local depart- 
ments have been urged to focus on the unity of the 
country’s ethnic minority groups and to help them raise 
their economic, cultural and educational levels. Yan 
Mingfu, head of the United Front Work Department of 
the party Central Committee, said in today’s “People’s 
Daily,” the country’s ethnic minority areas need to pay 
more attention to politics, economy and culture and 
expanding the new socialist relationship between groups. 


Yan made the statement at a Beijing tea party held to 
mark Spring Festival, where 130 intellectuals represent- 
ing 21 ethnic minority groups got together. Spring festi- 
val is the traditional Chinese lunar new year’s day which 
falls on February 17, this year. 


According to Yang, “To accomplish this task, it is vital 
to train more officials, managers, scientists and techni- 
cians qualified to work in ethnic minority areas, and help 
them catch up with economically-developed regions.” 


Yan Mingfu Attends Spring Festival Tea Party 
OW 120817 Beijing XINHUA Domestic Service 
in Chinese 1304 GMT 11 Feb 88 


[By reporter Zhang Sutang] 


[Excerpts] Beijing, 11 Feb (XINHUA)—More than 200 
advanced representatives of textile women workers, coal 
miners, pedicurists, ticket sellers, nurses, street cleaners, 
public security cadres and police, PLA fighters, engi- 
neers, and doctors, who work at ordinary posts all the 
year round, were invited by the All-China Federation of 
Trade Unions, the CYL Central Committee, and the 
All-China Women’s Federation to a Spring Festival tea 
party at the Chinese Children’s Activities Center this 
afternoon. They happily gathered at the party to usher in 
the New Year of the Dragon. [passage omitted] 


Yan Mingfu, member of the CPC Central Committee 
Secretariat, briefed those present on our country’s good 
economic situation in 1987 and expressed his gratitude 
to workers across the country. Present were Kang Keq- 
ing, vice chairman of the CPPCC National Committee 
and chairman of the All-China Women’s Federation; Ni 
Zhifu, chairman of the All-China Federation of Trade 
Unions; and Song Defu, first secretary of the CYL 
Central Committee. They wished all workers a happy 
Spring Festival. 
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Song Speaks at Spring Festival Tea Party 
OW110921 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 10 Feb88& 


Texi] Beijing, 10 Feb (XINHUA)—Specch at the Spring 
Festival Tea Party for Veteran Comrades 


By Song Ping 
10 February 1988 


Comrades: The Chinese people’s traditional holiday, the 
Spring Festival, is just around the corner. Today, many 
of the veteran comrades in Beijing have gathered here to 
bid farewell to the old and greet the new and jointly 
celebrate the joyous Spring Festival. Just now, comrades 
Wan Li and Song Renqiong have made speech: 3, and I 
completely agree with what they said. The Organization 
Department of the CPC Central Committee wishes to 
pay its respect to all the veteran comrades present here, 
and to take this opportunity to convey its best regards to 
all retired veteran comrades throughout the country. 


During the past year, many veteran comrades who 
retired have displayed the spirit that one must not stop 
being a party member after one’s retirement. They have 
continued to show great concern for the cause of the 
party and actively supported the new leading bodies and 
young comrades in shouldering their heavy responsibil- 
ities. They have helped the party do a great deal of work, 
and continued to carry out social work whenever they 
can. I particularly like to mention the fact that, entrusted 
by the CPC Central Committee, some of the veteran 
comrades present here, fearing no hardship, have visited 
various localities and departments at the central level to 
help readjust local leading bodies and make personnel 
arrangements for the 13th CPC National Congress. They 
have also given full support to and helped the Organiza- 
tion Department of the CPC Central Committee in this 
connection. I wish to sincerely thank those veteran 
comrades. Last year our party triumphantly held its 13th 
National Congress. It was a major event for our party, an 
event of great significance in the world. One of the major 
tasks accomplished by the 13th National CPC 

was successfully effecting cooperation between old and 
new cadres and succession of the new to the old and 
reducing the average age of the leaders in various central 
organs. A great number of outstanding cadres who faith- 
fully implement the party’s basic line and display a 
pioneering spirit have joined the central leading organs. 
They are good in exercising leadership, and they are in 
the prime of life. All this is of great significance in 
ensuring the continuity of the party’s policies, and main- 
taining prolonged stability and order in the country. Our 
party is now full of vigor and vitality. 


To promote the cause of socialism and communism 
which Communists are dedicated to, we need to exert 
continuous efforts for many, many years. China is now 
in the initial stage of socialism. Communists are faced 
with a great mission. Their burden is heavy, and the road 


long one. In the course of this 
protracted struggle and in the succession of the new to 
the old, there should always be cooperation between old 
and new party cadres and leading comrades. Only by 
1 —ů 
and by effecting cooperation between the 


participated in the revolution prior to the ſounding of 
new China have retired from their leading posts, and 
over 500,000 outstanding middle-aged and young cadres 
have assumed leading posts at and above the county 
level. Our party has scored enormous progress of histor- 


today are over 60. Persons over 60 are considered to be 
senior citizens. China now has a total of 89 million old 
people who are over 60, accounting for over 8.2 % of its 
total population. It is estimated that by the end of this 
century, the number of old people will reach 130 million 
in the country, accounting for 11 % of China's total 
population. China will face more problems as the num- 
ber of elderly people in the country increases. People of 
advanced age have their own characteristics. We must 
study and address the special problems characteristic of 
people of advanced age. Many veteran comrades 
encounter new problems as they become older. It is 
hoped that all veteran comrades will study these prob- 
lems and try to solve them. 


Doing a good job in solving the problems encountered by 
retired cadres is of great significance in tackling issues 
with regard to y people in the whole society. We 
must pay full attention to tackling these issues. We 
should create conditions to help retired and veteran 
comrades and ensure that they are well taken care of, 
that they have things to do and learn, and that they lead 
a happy life. Right now, we must tackle the issue of 
ensuring that retired and veteran comrades have things 
to do. In this regard, all departments including central 
Organs and various ministries and commissions must 
sum up their experience. At present, our country is still 
not rich. We do not have the financial resources to solve 
the problem of ensuring that all our elderly people are 
well taken care of. In particular, there are more difficul- 
ties at the basic level. Our party organizations at all 
levels must help ensure that all our elderly people are 
well taken care of and help them put their remaining 
years to good use. In this connection, aii departments 
and organizations in society must join efforts in helping 
veteran comrades make the best use of their remaining 
years. Comrades: We are about to enter the Year of 
Dragon with the Spring Festival, a year which will be full 
of bustling activities. We are fully confident that under 
the leadership of the CPC Central Committee, our 
economic construction will be developed even more 
steadily and healthily; our reform and open policy will be 
implemented in an even more deep-going manner, our 
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party building will be strengthened even more vigorously 
in the course of carrying out reform and opening to the 
outside world; and the road of achieving socialism with 
Chinese characteristics will become wider and wider. In 
conclusion, I wish you comrades good health and long 
life and all your family members, happiness. 


Commentator Urges ‘ of Mind’ 
HK120343 Beijing LIAOWANG in Chinese No 5, 
Feb 88 p 1 


[Commentator’s article: “Further Emancipate the Mind“ 


[Text] The whole party is now seriously studying the 
13th congress documents and implementing the 13th 

spirit. What is the focal point of the study? 
What are the key problems to be solved in the study? 
This is of great concern to all. According to the central 
task set by the 13th congress and in view of the ideolog- 
ical situation in the party and the requirements for work, 
the study should focus on further emancipating the mind 
and bringing about a leap in understanding the policy of 
reform and opening up to the world. 


The process of emancipating the mind began at the 3d 
Plenary Session of the 11th CPC Central Committee, 
almost 10 years ago. During this period, the party has 
achieved well-known successes in implementing the pol- 
icy of reform and opening up to the world, and a 
profound change has taken place in people’s minds. As a 
result of shifting the party’s work focus, holding discus- 
sions on the criteria for judging truth, and bringing order 
out of chaos in the ideolgoical and theoretical fields, 
many people have gradually broken away from the 
“leftist” spiritual yoke and emancipated their minds. 
When recalling what they thought and did 10 years ago, 
many people cannot help laughing. This suggests that the 
emancipation of their minds has brought about great 
progress in their understanding. 


Then why is it necessary to raise the question of further 
emancipating the mind? This is because the 13th party 
congress was a congress on further emancipating the 
mind and the productive forces. The proposed 
the theory on the initial stage of socialism, formulated 
the party’s basic line for the initial stage of socialism, and 
set the new tasks of deepening and speeding up reform 
and of opening up wider to the outside world. The 
theory, line, and tasks proposed by the 13th congress 
require us oo further emancipate our minds and take a 
new step in reform and opening up to the world. We have 
made abundant achievements in emancipating our 
minds over the last 10 years, but these achievements do 
not yet meet the requirements set by the | 3th congress. 
That the mind is not fully emancipated can be seen in 
many aspects. For example, some comrades still have all 
sorts of misgivings on economic sectors under private 
ownership. Worried that the practice of hiring laborers 
in private economic sectors will weaken economic sec- 
tors under public ownership, they fail to see that under 
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socialist conditions, the development of these economic 
sectors is beneficial to the improvement of the produc- 
tive forces and that they serve as a necessary and useful 
supplement for economic sectors under public owner- 
ship, which occupy a dominant position. Let us give 
another example. Some comrades are not willing to see 
foreign businessmen make profits from the enterprises 
they run in our country, thinking that this is tolerating 
the flow of China’s fertile water into foreigners’ fields. 
They do not give any thought to the purpose of foreign 
Capitalists doing business in our country. Why have they 
come to China if not to make money? Economic coop- 
eration always takes mutual benefit as a precondition. It 
is only by allowing foreign businessmen to make profits 
thai can we absorb more foreign investments for our four 
modernizations, obtain more advanced technology, and 
gain more modern managerial experience. 


Why is it that many comrades have noi fully emanci- 
pated their minds? A review of the process of the 
emancipation of the mind will help explain this problem. 
The process of the emancipation of the mind can be 
divided into two main stages. The first stage was from 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee to the period before the convening of the 13th 
congress. During this stage, most comrades accepted the 
party’s line, principles, and policies after seeing the 
results of their implementation. They began to whole- 
heartedly support the line, principles, and policies laid 
down by the 3d Plenary Session of the | 1th CPC Central 
Committee after seeing the development of the country’s 
production, the improvement of the urban and rural 
people’s standard of living, the outstanding economic 
achievements, and the emergence of the situation of 
stability and unity in the political field. 


For example, when the system of contracting production 
targets to peasant households began to be introduced to 
the rural areas, there were all sorts of comments. Some 
comrades thought that this was like walking on a “single- 
plank bridge” and instead, regarded the practice of 
making public ownership “larger in size and more public 
in nature,” which was aimed at skipping over the neces- 
sary historical development stage, as a “broad road.” 
After 9 years of implementation of this contract system, 
many comrades began to realize that this system had 
given full play to the initiative of the peasants and that 
agricultural production was thriving. They came to 
understand that the contract system was really like a 
“broad road. This understanding, which had been 
acquired through practice, was precious and conformed 
to the law of understanding. However, it remained at the 
same level and could not help thoroughly emancipate the 
mind. Although we gradually accepted the party’s poli- 
cies in the course of practice, we did not understand why 
the party’s policies had produced that powerful influence 
and why the party was implementing these policies and 
not any other policies. Many comrades did not have an 
explicit theoretical understanding of these questions. 
This indicates that experience should be raised to the 
level of theory and that perceptual knowledge should be 
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turned into rational knowledge. Only when there is such 
a leap in our understanding will our minds catch up with 
the pace of reform and opening up to the world. This is 
something to be resolved during the second stage of the 
emancipation of the mind the stage after the | 3th party 


congress. 


The l 3th party congress integrated the basic principles of 
Marxism with reform and construction in China, 
summed up the rich experience gained since the 3d 
Plenary Session of the 11th CPC Central Committee, 
and formulated the theory on the initial stage of social- 
ism. This theory explicitly explains the importance and 
necessity of carrying out reform and opening up to the 
world. For the whole party, it is indeed a leap in 
understanding. To study and implement the spirit of the 
13th congress well, it is necessary to raise our under- 
standing to the level of this leap. 


Many of our cadres have not acquired such a leap in their 
understanding. Some comrades frown upon reform and 
opening up to the world. Some favor reform and opening 
up to the world but cannot persist when these clash with 
their personal benefits. Comrades in the forefront of 
reform and opening up to the world know exactly what to 
do because they have gained much experience in prac- 
tice. However, their consciousness in reform and open- 
ing up to the world should be further enhanced. In order 
to solve these ideological problems, the study of the 13th 
congress documents should focus on further emancipat- 
ing the mind. Holding firm to this focal point, we will be 
able to encourage party members and cadres to acquire a 
leap in their understanding. Only when they have 
acquired a leap in their undertanding can they essentially 
remove the influence of the two erroneous ideas of 
rigidity and liberalization, really enhance their con- 
sciousness and initiative in implementing the party’s 
line, principles, and policies, and better act according to 
the spirit of the 13th congress. 


There is no end to the development of objective matters, 
nor is there an end to people’s understanding of objec- 
tive matters or to emancipating the mind. We have no 
reason to be self-complacent. We will score continuous 
successes in the four modernizations drive as long as we 
abide by the law of practice, understanding, more pruc- 
tice, and more understanding; seriously study the 13th 
congress docunents; further emancipate our minds; and 
conscientiously apply the theory on the initial stage of 
socialism to the practice of reform and opening up to the 
world. 


GONGREN RIBAO on Freedom of Thought 
HK110923 Beijing GONGREN RIBAO in Chinese 
29 Jan 88 p 3 


[Article by Yang Yi (2799 1355): “The Key Is To Have 
Freedom of Thought“ 


[Text] When studying the documents and implementing 
the spirit of the 13th CPC National Congress, the 
emphasis should be laid on further emancipating the 
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mind and further emancipating the productive forces. In 
order to deepen reform and speed up thie pace of opening 
up to the outside world, we have to further study and 
solve many new problems. Thus, we are required to 
further emancipate the mind and more conscientiously 
and fully implement the general policy of reform and 
opening up. There should be no doubt about this. How- 
ever, what should be clearly pointed out is that there is 
an important prerequisite for emancipating the mind, 
that is, whether we can allow people to have freedom of 
thought and respect and protect personal freedom of 


thought. 


Since emancipation of the mind was encouraged by the 
Id Plenary Session of the 1 1th CPC Central Committee, 
the broad masses of people have gradually freed them- 
selves from the trammels of the false Marxism advocated 
by Lin Biao and the gang of four,” from the trammels of 
the “two whatevers,” and from the trammels of many 
old, rigid, and outdated theoretical viewpoints, ideolog- 
ical concepts, and habits of work, that were formed a 
long time ago. They have gradually moved onto the 
ideological track of being realistic and seeking truth from 
facts. However, we must also see clearly that the ques- 
tion of emancipating the mind has still not been com- 
pletely solved among our cadres, especially among our 
leading cadres. Quite a few comrades have not yet 
emancipated their minds and have not yet started to use 
their brains. In other words, they are still in a state of 
rigidity or semirigidity.” (remarks of Deng Xiaoping) 
Not emancipating the mind, or not fully emancipating 
the mind, and a passive attitude in work, such as being 
Overcautious. attempting and accomplishing nothing, 
and waiting and seeing, all have something to do with 
insufficient freedom of thought. Marx said: In explora- 
tion, since the focus of attention is always on the third 
factor of the right of hypercriticism entrusted by law, will 
it not lose the truth? Is the primary task for explorers of 
truth not to get the truth directly but to gaze around? If 
I have to remember that I should discuss matters in a 
certain designated form that I have borne in mind 
beforehand, does it mean that in this way I will not forget 
the essence of things?” In those years, many forbidden 
areas were set up by Lin Biao 2.nd the “gang of four,” and 
a modern superstition was thus created, keeping the 
people’s minds within the bounds of their sham Marx- 
ism. If anyone went beyond the bounds, he would surely 
have political labels put on him and be severely criti- 
cized. Under such circumstances, people could only keep 
their mouths shut. How could they be bold enough to 
speak out and use their brains? Therefore, in order to 
emancipate the mind, it is necessary to ensure freedom 
of thought. Today, there are fewer forbidden areas, but 
there are still some. We can even say that there are still 
many taboos and commandments muzzling freedom of 
thought. Some have been clearly written down to show 
people throughout the country, and some are not as clear 
and are not written down. For this reason, it is still hard 
to avoid some people possibly being wronged again. 
Thus, who dares to “emancipate the mind?” Although 
people are encouraged to make bold explorations, since 
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they can easily violate those taboos and commandments 
and offend others, they still find it difficult to escape 
unexpected calamities. How, then, can they emancipate 
their minds under such an atmosphere? 


Freedom of thought is originally a right every person is 
endowed with by nature. It is also the most basic and 
most elementary freedom for all people. If this freedom 
is not ensured, we can hardly imagine what other per- 
sonal freedoms people can have. If we say that all other 
freedoms, such as feedom of academic research, free- 
dom of speech, and freedom of marriage, should be 
defined by laws, freedom of thought is yet the most 
thorough and most complete freedom, which is not 
restricted by any conditions. It is also the most sacred 
freedom. Marx said: Freedom is the right to engage in all 
activities that are not harmful to others. Since man’s 
mental activity cannot do harm to any others, freedom 
of thought is therefore an absolute freedom. However, in 
practical life, man’s freedom of thought has never been 
respected and guaranteed as it deserves. Some people 
regard “freedom of thought” as fierce floods and savage 
beasts, and try to lock up people’s thinking in designated 
cages, al! wing people only to think in a certain way and 
not in any other ways. In “The Internationale,” there 
was already the slogan of “shaking off the bonds of old 
ideas.” However, more than a century has passed, and 
we are still striving hard for “emancipation of the 
mind.” Why is that? Does this not call for deep thought? 
We have intervened too much in personal freedom of 
thought. As a result, some people even do not know that 
they have freedom of thought. When you want them to 
emancipate their minds, they still cannot extricate them- 
selves from those old frameworks—they can only eman- 
cipate their minds in accordance with a particular des- 
ignated orientation. As a matter of fact, this kind of 
emancipation is by no means a self-emancipation of the 
mind. Therefore, it is not a real emancipation of the 
mind. A real emancipation of the mind means thinking 
without any inhibitions and restrictions, just like adding 
free wings to man’s thinking. It is a true revelation of 
man’s inner world, which is not designated or defined by 
anything else. Do we not say that we encourage bold 
explorations? Are we not advocating emancipation of 
the mind? So, let us start from respecting and ensuring 
the freedom of thought of every person, or we should not 
talk about “emancipation of the mind,” because there 
will be no true emancipation of the mind. 


On the question of freedom of thought, there are many, 
many problems. It is very difficult for a brain that is still 
bound even to this day to make a detailed exposition on 
it. I only want to make an appeal to people, to make an 
appeal for the purpose of emancipating the mind: Please 
respect and protect the freedom of thought of every 
person! 


Credibility of Private Universities Challenged 
7 Beijing XINHUA in English 1249 GMT 
11 Feb 88 


[Text] Beijing, February 11 (XINHUA correspondent 
Chen Ling)— China's State Education Commission still 
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doesn't allow private universities to grant degrees, but 
the society is starting to depend on their graduates. 


As a result, the fate of China's private universities has 
been brought into question and has become a hot topic 
among the country's educators. 


Some say these schools are turning out graduates needed 
by the society, while others attest graduates of these 
schools are incompetent, compared with those from 
state-run universities. 


These differing opinions have touched on a key question 
concerning education: What is the criterion for educa- 
tion? 


Wang Mao, vice president of a private correspondence 
university in Beijing believes, The value of education 
should be judged by the needs of society, and not only by 


Wang, whose school enrolled 101,000 students this year 
and graduated 80,000, said, “Our enrolment figures 
show 338 needs the kind of education provided at 
our school.“ 


Set up 3 years ago, the school offers eight fields of study 
including law, cultural activity management, and agro- 
economics. 


According to Wang, because the society needs individu- 
als trained in these fields, 320,000 students from all over 
the country have enrolled in the school. 


Another reason our school has been popular. Wang 
said, is because our textbooks are compiled by well- 
known Beijing professors, scholars, and experts, who 
lecture in person or record lectures for our students.” 


The weekly magazine OUTLOOK“ reported in its third 
1988 issue, China's private universities are helping to 
alleviate the country's shortage of individuals with a 
higher education. 


According to an official estimate, China will need 50 
million university graduates and personnel with special- 
ized training by the end of this century, but state-run 
universities, „and continuing education classes 
will only turn out 15 million graduates by that time, and 
will have no capacity to offer millions of professionals 
more education. 


To fill the gap, in the 1982 Constitution the Government 
encouraged individuals, collectives, and enterprises to 
open schools, so in Beijing alone local residents have set 
up 40 colleges and universities. 
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So far, the State Education Commission has taken a 
Cautious attitude toward these schools, and has desig- 
nated a specific number of qualified teachers, — 
teaching materials, and permanent facilities as basic 
necessities for higher education. 


Education commission officials have complained that 
over the past 2 years, a new university opened every 3 
days, and some secondary polytechnical schools became 
universities only by changing their names. 


They also said, some privately-run schools employ aly 
visiting professors, use other schools’ teaching materials, 
enroll students without entrance exams, and do not 
require exams for graduation. 


Under China's current employment policies, university 
graduates automatically become government employees 
and get a higher pay than ordinary workers, so a degree 
is not only the proof of formal schooling. 


Many employers have written to the education commis- 
sion asking how to deal with the hiring of private 
university graduates. 


At present, the commission refuses to acknowledge 
degrees awarded by private universities to guarantee a 
certain standard for degree holders, but at the same time 
ignores many qualified private universities and their 
graduates. 


A Beijing survey showed 85 percent of the graduates 
from night schools have found jobs, and of the city’s 
200,000 correspondence school graduates, 40 percent 
were promoted after training. 


Officials from the education commission admit these 
graduates are needed, even though most of them would 
not be able to pass graduation exams at a state-run 
university. 


A few of the country’s educators think this type of 
university is only a passing phenomenon under the 
country’s present educational system. In Beijing alone, 
these universities invite thousands of qualified lecturers 
to teach their courses, but 90 percent are employed by 
state-run universities. 


According to these opponents, professors working in 
state-run universities now have a lot of free time, but 
after educational reform makes better use of university 
resources, privately-run universities will probably disap- 
pear. 


Those running private universities argue, these school do 
not ask for state funding and the low tuition fees are their 
only means of support. They also say, this kind of school 
has existed for a long time and is now satisfying society’s 
need for more people with more education. 
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One education commission official said. Competition 
between different types of schools on equal footing will 
be decided by the success of the country’s employment 
and educational system reform. 


“Only when the graduates of state-run universities no 
longer automatically become government employees, 
but are hired according to their ability, will qualified 
graduates be vital to a school’s success,” he added. 


‘Cooperation Law’ Under Deliberation 
HK121021 * Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 5, | Feb 88 pp 4-5 


Article by Liu Jinghuai (0491 2417 2037): “The Law on 
a Cooperative Enterprises Under Delibera- 
tion” 


(Text] On 11 January 1988, the State Council submitted 
a motion on the “Law of the PRC on Sino-Foreign 
Cooperative Enterprises (Draft)” (shortened io Coop- 
eration Law” hereinafter) to the 24th Session of the 6th 
NPC Standing Committee for deliberation and approv- 
al. Hence, the “Cooperation Law” which has been 
— over more than 7 years, has at last come into the 
wo 


Since the implementation of reform and opening up to 
the outside world, China’s economic activities with 
foreign countries have been increasing day by day. In 
particular, Sino-foreign joint ventures, Sino-foreign 
cooperative enterprises, and wholly foreign-funded busi- 
nesses, also known as the three kinds of partially or 
wholly foreign-owned enterprises,” have developed rap- 
idly, of which Sino-foreign cooperative enterprises have 
expanded particularly rapidly. At the end of 1980, there 
were only 330 Sino-foreign cooperative enterprises, 
using $500 million in foreign investment, but by the end 
of November 1987, China had approved the establish- 
ment of more than 4,900 Sino-foreign cooperative enter- 
prises, of which some 2,200 enterprises had formally 
stared business, and the foreign partners had signed 
agreements on cooperative enterprises worth $11.8 bil- 
lion, of which more than $3 billion had been put to 


practical use. 


It is precisely on the basis of summing up the practical 
experience in running Sino-foreign cooperative enter- 
prises over the last few years that the Cooperation Law” 
has been worked out. The drafting of the law began in 
1980, when the then State Foreign Investment Manage- 
ment Commission and later the Ministry of Economic 
Relations and Trade many times organized the depart- 
ments concerned to go to Guangdong and Fujian Prov- 
inces and the special economic zones to conduct inves- 
tigation and study of Sino-foreign cooperative 
enterprises there. Later on, they held many discussion 
meetings and invited legal experts to discuss and revise 
the law. Through repeated revisions, the law was 
adopted by a regular meeting of the State Council held 
on 22 December 1987. 
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The purpose of enacting the “Cooperation Law” is to 
open wider to the outside world, to further invigorate the 
domestic economy, to expand economic cooperation 
and technological exchange with other countries, to 
promote foreign investors to set up cooperative enter- 
prises in China in cooperation with their Chinese coun- 
terparts, to establish the legal status of these enterprises, 
and to guarantee their legitimate rights and interests. As 
such, Section | of Article 3 of the draft law stipulates: 
The state protects the legitimate rights and interests of 
cooperative enterprises and of the Chinese and foreign 
partners.” Article 4 decrees: “The state encourages the 
foreign partners to run productive cooperative enter- 
prises whose products are mainly for export and whose 
technology is advanced in Chinese territory together 
with their Chinese partners.” At the same time, Article 
11 also specifies: The competent organs of the Chinese 
partners assume the responsibility to guide and help 
cooperative enterprises and should guarantee coopera- 
tive enterprises’ decisionmaking authority.” These pro- 
visions will no doubt provide the Chinese and foreign 
partners and cooperative enterprises with a powerful 
guarantee. 


With regard to the nature of a cooperative enterprise, the 
Cooperation Law” stipulates: It is an economic orga- 
nization set up by Chinese and foreign partners using 
their investment in the form of a contract or in cooper- 
ative terms after approval by the state.” A cooperative 
enterprise which has met the requirements stipulated by 
Chinese law on legal entities will be given the status of a 
legal entity according to law.” This means that a coop- 
erative enterprise can be run as an enterprise with the 
status of a legal entity, or as a business-type enterprise 
without such a status. Therefore, the law has different 
provisions on the management body of a cooperative 
enterprise from those on a joint venture or a wholly 
foreign-funded enterprise. For example, Article 12 
decrees: ‘A cooperative enterprise must set up a board of 
directors or a joint management body.” In other words, 
a cooperative enterprise which qualifies as of a Chinese 
legal entity is supposed to set up a board of directors, and 
an enterprise which does not qualify is supposed to set 
up a joint management body. These provisions are 
worked out based on practice and in conformity with the 
interests and demands of investors. 


Sino-foreign cooperative enterprises are different from 
Sino-foreign joint ventures. Joint ventures refers to the 
enterprises set up by foreign enterprises and other ecc- 
nomic entities or individuals in cooperation with Chi- 
nese counterparts using funds pooled by the two sides in 
the form of shares on the principle of equality and 
mutual benefit. Their main features are joint invest- 
ment, joint management, assumption of joipt responsi- 
bility for profits and losses in operation, and propor- 
tional sharing of profits according to the number of 
shares. Cooperative enterprises have greater flexibility. 
They are set up by the two sides, Chinese and foreign, by 
signing agreements or contracts through negotiations. In 
accordance with the contracts they have signed, both 
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sides jointly carry out their business activities, and their 
rights and duties, including profit and risk sharing, and 
debt settling are clearly included in their contracts 
through free consultations. Therefore, cooperative enter- 
prises have greater flexibility. 


In light of this characteristic, the Cooperation Law” 
lays down: Chinese and foreign partners may contrib- 
ute cash, machinery and equipment, buildings, site-use 
rights, industrial property rights, and exclusively owned 
technology as their investment or as their terms for 
cooperation” (Article 12). Section | of Article 2 of the 
“Cooperation Law” also stipulates: “Chinese and for- 
eign partners arrange investment or cooperation terms in 
the form of contracts.” These provisions show that the 
investment contributed by Chinese and foreign partners 
includes cash, articles calculated at fixed prices as an 
investment means, and articles not calculated at fixed 
prices as their terms of cooperation. 


Apart from flexible provisions on investment, there are 
also fairly flexible provisions in such areas as profit 
sharing, operation and management, and property han- 
dling in the event of closure. 


With regard to management, according to Sections | and 
2 of Article 12, apart from its own management, a 
cooperative enterprise may “entrust a third party with its 
Operation and management” “through unanimous 
endorsement by its board of directors or joint manage- 
ment body.” 


As far as profit sharing and property handling in the case 
of closure are concerned, Article 22 lays down: “Parties 
involved in the cooperation distribute profits and 
assume responsibilities according to the stipulations 
prescribed in their contracts.” It stipulates: “After the 
period of cooperation expires, all assets of cooperative 
enterprises will go to the Chinese partners and, for a 
particular period as prescribed in the contracts, foreign 
partners are entitled to receive a comparatively large 
proportion of profits; after approval by financial and tax 
organs, some of the fixed assets depreciation funhs 
during the profit-bearing years of cooperative enterprises 
can be drawn on to compensate the partners for their 
investment.” 


In addition to these flexible provisions, the law also 
contains provisions concerning some specific problems 
arising during the operation of cooperative enterprises, 
such as loans, import of materials, and export of prod- 
ucts. 


Currently, China does not yet have an income tax 
applicable to cooperative enterprises, but it already has 
an income tax on joint ventures. Therefore, Article 21 of 
the “Cooperation Law” stipulates: Cooperative enter- 
prises should pay taxes according to the stipulations of 
the state’s tax law. With regard to their profits, they 
should pay enterprise income tax in accordance with the 
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Income Tax Law of the PRC Concerning Joint Ven- 
tures Using Chinese and Foreign Investment,“ but the 
law’s provisions concerning tax reductions and exemp- 
tions are not applicable in this regard.” 


Not only is the Cooperation Law applicable to foreign 
enierprises and other economic entities or individuals, 
but it also stipulates in its Article 27: “This law is also 
applicable to cooperative enterprises set up by enter- 
prises or other economic entities or individuals from 
Hong Kong, Macao, and Taiwan.” 


The draft of the Cooperation Law currently submitted 
by the State Council to the 24th Session of the “th NPC 
Standing Committee has 29 articles in all. While discuss- 
ing the draft, the committee members unanimously 
agreed that it is highly necessary to enact such a law and 
that it can help dispel the misgivings of Chinese and 
foreign partners in regard to there being no laws for 
cooperative enterprises to comply with and help pro- 
mote the further development of their enterprises. 


In discussing it, the committee members conscientiously 
examined the draft item by item and submitted some 
amendments on such issues as tax collection, the propor- 
tions of Chinese and foreign investment, the registered 
capital of cooperative enterprises, and guarantees for the 
enterprises’ decisionmaking authority. 


The “Cooperation Law” will be further revised after the 
current deliberation and approval by the 24th Session of 
the 6th NPC Standing Committee. After that, it will be 
again submitted to the First Session of the Seventh NPC 
for deliberation and approval. Nevertheless, it can be 
envisaged that the day of its promulgation is not far off. 


The “Cooperation Law” is another law enacted by China 
concerning direct foreign investment. Prior to this, the 
NPC and its standing committee have enacted a number 
of important laws, such as the “Law on Joint Ventures 
Using Chinese and Foreign Investment,” the “Income 
Tax Law Concerning Joint Ventures With Chinese and 
Foreign Investment,” the Law on Foreign Enterprises,” 
and the “Income Tax Law Concerning Foreign Enter- 
prises,” and the State Council has also worked out a 
series of administrative rules and regulations, such as the 
Detailed Rules and Regulations for the Implementation 
of the Law on Joint Ventures Using Foreign and Foreign 
Investment,” the Regulations on Labor Management in 
Joint Ventures Using Chinese and Foreign Investment,” 
the “Provisional Regulations on Foreign Exchange Con- 
trol,” the Provisional Measures of the Bank of China 
Concerning Credit Extension to Joint Ventures Using 
Chinese and Foreign Investment,” and the “Regulations 
of the State Council Concerning Encouragement of For- 
eign Investment.” The coming of the draft of the “Co- 
operation Law” will make China's laws relating to direct 
foreign investment basically more complete. 
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Commission for Restructuring Economy Explained 
1 Beijing XINHUA in English 1146 GMT 
11 F 


Text] Beijing, February 11 (XINHUA)—The State Com- 
mission for Restructuring the Economy is responsible for 
designing and carrying out China's economic reforms, 
according to commission official Song Tingming. 


Song, director of the commission’s Theory and Informa- 
tion Bureau, described his commission as an assistant“ 
to China’s policymakers— the Central Committee of the 
Chinese Communist Party (CPC) and the State Council, 
China’s highest governing body. 


Founded in 1982 on the basis of a research group set up 
in 1979, the commission is responsible for formulating 
economic policies and drawing up plans for the imple- 
mentation of the policies, he said. 


In addition, it coordinates and oversees the implemen- 
tation of reform plans by all departments attached to the 
State Council. It also offers guidance to commissions 
7 for restructuring the economy at the prov- 
ince level. 


Since 1979, this think tank has proposed 10 reform plans 
to the CPC Central Committee and the State Council, 
Song said. 


The plans have involved the separation of the functions 
of the Government from those of enterprises, granting 
enterprises greater authority, price reform, wage reform, 
commercialization of housing, and opening China to the 
outside world. 


The commission is currently staffed by 195 people, with 
an average age of 38. Half of its workers are college 
one and postgraduates who finished their studies 
after 1976. 


It has 13 units, including the Comprehensive Planning 
Bureau, Macrocontrol Structure Bureau, Distribution 
Structure Bureau, Foreign Structure Bureau, one general 
Office, and one office to study economic restructuring 
plans for the State Council. 


Top Chinese leader Zhao Ziyang served as minister in 
charge of the commission between May 1982 and April 
1987. Li Tieying, now a member of the Political Bureau 
of the CPC Central Committee, took over Zhao’s posi- 
tion in April 1987. 


Commentary on Seeking Stable Development 
HK111007 Beijing JINGJI RIBAO in Chinese 
30 Jan 88 p 1 


[Commentary by reporter Shi Xichuan (0670 5045 
0278): “Seeking Development Amid Stability”) 


[Text] In 1987 China preserved its fine development 
situation in economic work. A clear indication of this 
was that the productive forces were raised, the enterprise 
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operational mechanisms were further improved, the 
enterprise technological transformation projects gave 
play to their roles one after another, and the external 
conditions for enterprise production were partially 
improved. 


On the basis of stable yields in agriculture, two favorable 
trends emerged in China’s industrial production: First, 
the production growth rate was maintained at about 14 
percent. Although this growth rate was a little too high, 
we succeeded in breaking away from the traditional 
habit of working less energetically at the beginning of the 
year, working moderately hard in the middle of the year, 
and working feverishly at the end of the year. This 
provided conditions for production enterprises to orga- 
nize balanced production and seek better economic 
results. Second, we succeeded in markedly raising the 
growth rate of labor productivity. The labor productivity 
of industrial enterprises with independent accounting 
under ownership by the whole people rose 8.1 percent, 
while the increase in the number of workers and staff 
members was relatively small, remaining at about 3.5 
percent. Of the increase in total output value, 71 percent 
came from increased labor productivity, and only 29 
percent came from the increase in workersland staff 
members. It was quite different in 1986. 


This favorable situation in industrial production, which we 
could hardly imagine 5 years ago, was hard to come by. At 
that time, our industrial production was in a serious condi- 
tion, in which people one-sidedly pursued output value and 
neglected economic results, “industry reported only the 
good news, commerce reported only the bad, the warehouses 
were overstocked, and the revenue figures were unreliable.” 
At the national work conference on industry and transport 
in early 1982, Comrade Zhao Ziyang sharply pointed out 
the need to shift the guiding idea on the whole of economic 
work to the attainment of better economic results, to pro- 
duce more products needed by society with the least possi- 
ble consumption of animate labor and materials, and to 
open a new path of achieving better economic results. Since 
then, the enterprises have begun to “change the track and 
type,” that is to say, they have begun to gradually change 
from the “exclusive production type” under the previous 
product economy to the open, competitive “production and 
operational type” under the planned commmdity economy. 
In its macroguidance, the state made vigorous efforts to 
simultaneously increase the production, taxes and profits, 
and financial income of enterprises and to guide enterprises 
to organize production according to the requirements of 
— quality, low consumption, marketability, and profit- 
ability. 


The 1987 industrial production plan set growth at about 
8 percent. In fact, however, industrial production rose by 
14.6 percent over the previous year. How should we look 
at such a two-digit growth rate? On the one hand, it was 
brought about by the “double increase and double reduc- 
tion” campaign, the promotional role of the enterprise 
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reform conducted in a deep-going way, and the new 
productive forces following improved production condi- 
tions. On the other hand, it was bought about by great 
social demand and the pressure of increased income. In 
1987 total investment in fixed assets rose by 15.9 percent 
over the previous year, total retail sales by 17.6 percent, 
and exports by 23.4 percent. With such great social 
demand, if supply does not increase, the contradiction 
betbeen supply and demand will be more acute. In the 
meantime, confronted with the heavy task of increasing 
income, the enterprises should also factor in increased 
expenditure and reduced income. To solve the two 
problems, there are only two ways out: The first is to 
reduce costs. But this cannot be attained at the moment. 
The second is to expand the production scale and 
increase the growth rate. Because our industry has not 
departed from the old path of improving results through 
growth rate, our enterprises chiefly rely on increased 
production, that is, increased growth rate, to increase 
income. Consequently, the growth rate of production 
was much higher the planned target. But this was some- 
what different from the overheating in 1985 and, taken 
as a whole, the results were still good. 


After many years of hard work, the accumulated profits 
and taxes of the state industrial enterprises in the 9 years 
from 1978 to 1987 equalled that in the previous 27 years. 
In 9 years the state industrial enterprises turned over to 
the state about 1,000 billion yuan, accounting for some 
80 percent of the state revenue (compared with 68 
percent on average in the previous 27 years); the com- 
modities they provided to society were superior to those 
in the past in terms of quantity, quality, design, and 
variety. Over the past few years there has been a fairly 
ample supply of goods on the market and the masses of 
the people are quite satisfied about this. 


The 13th party congress explicitly pointed out that our 
country is now in the initial stage of socialism. The basic 
line of the party in this historical period calls on us to 
concentrate our forces on the modernization program 
and to take the development of productive forces as the 
central task. The central work conference set down that 
the principle for economic work in 1988 is to further 
stabilize the economy and deepen the reform. Practice in 
1987 proved that, to further stabilize the economy, it is 
imperative to deepen the reform, and that deepening the 
enterprise reform is the key to deepening the reform. 
Through the hard work over the past few years, our 
enterprises with Chinese characteristics have initially 
developed a work system with the attainment of better 
economic results as the core, the improvement of oper- 
ational mechanisms as a motive force, the speeding up of 
technological progress as a means, the strengthening of 
management as a basis, and the development of a 
contingent of people with lofty ideals, moral integrity, 
education, and a sense of discipline as a guarantee. All 
these things condition and complement one another. 
This is a sure guarantee for the implementation of the 
spirit of the 13th party congress in our economic work. 
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Looking forward to 1988, we do not call for a higher 
growth rate but we do want people to act in the spirit of 
the 13th party congress and to resolutely implement the 
strategy of attaching importance to effect, improving 
quality, coordinating development, and achieving stable 
growth. Specifically, to raise the attainment of better 
economic results to the plane of a development strategy, 
it is necessary to launch the “double increase and double 
reduction” campaign more penetratingly and extensively 
and to seize the favorable opportunity provided by 
enterprises following the institution of contractual oper- 
ations to further stimulate the development of produc- 
tion. 


Our urgent economic work in 1988 is to further improve 
the product mix, to appropriately increase the output of 
readily marketable products, and to maintain market 
prosperity and stability. The new operational mecha- 
nisms, being reforms, should be ones by which “the state 
regulates the market and the market guides the enterpris- 
es.” It is necessary to increase the output of readily 
marketable products and to reduce the output of 
unmarketable products according to market demands. In 
adjusting the product mix, there are three priorities: 1) It 
is necessary to protect the domestic market and the 
production of products in support of agriculture and 
export products. 2) We should develop new product 
departments, new products, new designs, and new vari- 
eties through technological transformation and develop- 
ment. 3) We should stimulate the work of turning 
military industries to civilian needs so that a lot of idle 
equipment and useful personnel and technology can give 
play to their roles. 


With the improvement of product mix, the enterprises 
should still focus their work on improving product 
quality, reducing material consumption, and turning 
deficit into surplus. Meanwhile, it is necessary to seize 
the opportune moment to expand exports and earn more 
foreign exchange. 


The task for 1988 is arduous but we are provided with 
the favorable conditions to fulfill the task. The key lies in 
how to give play to the role of enterprises following the 
institution of contractual operations. Only when the 
enterprises have been invigorated, have grown stronger, 
and have tapped their potential is it possible for social 
productive forces to effectively develop and the national 
economy to enter a benign cycle. 


Commentator ViewsEconomic Situation 
HK120350 Beijing JINGJI RIBAO in Chinese 
30 Jan 88 p I! 


{[Commentator’s article: Look At The Situation With 
Broad Vision“ 


[Text] On the question of how to look at the economic 
situation, first of all, we should know what method is the 
correct method of looking at the economic situation and 
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from which angle we should look at the economic 
situation. When looking at the economic situation, we 
should not get into a situation in which we can’t see the 
forest for the trees. We should look at the economic 
situation with broad vision and from a historical and 
developmental viewpoint. And we should take the over- 
all economic situation of our country into consideration. 
Only by looking at the economic situation in this way 
will we be able to acquire a practical understanding and 
will we be able to further strengthen our confidence and 
—— in stabilizing the economy and deepening the 
orm. 


When looking at the economic situation, some comrades 
only look at the pricehikes. Is this a correct way of 
appraising the economic situation of our country? 
Although we cannot say that this is an incorrect way to 
appraise our economic situation, we can say that this is a 
very incomplete way. As far as the last year’s economic 
situation is concerned, it is objectively true that the 
prices were unstable. At present, the relevant depart- 
ments are continuing to take measures to check the 
excessive rise of the prices, especially the excessive rise 
of the prices of the means of production. In order to 
stabilize prices, we should first of all carry out a concrete 
analysis of the pricehikes. Then we should make a 
correct and comprehensive appraisal of all the aspects of 
our economic life and should not take a part for the 
whole. On the whole, the present economic situation of 
our country is good. For example, in 1987, our country’s 
foreign trade and export volumes hit an all-time high. As 
a result, our country enjoyed a favorable balance of 
trade. Our country’s issuance of currency also tended to 
be balanced. All these are a fact which is obvious to all. 
In 1987, the situation concerning the revenue of our 
country was better than expected. In 1987, our country 
succeeded in controlling the scale of capital construction 
and improving the investment structure. There was brisk 
buying and selling on the market. The year 1987 also saw 
a rapid industrial development and a rapid increase of 
the products that have a ready market in our country. 
This means that while maintaining a certain economic 
development speed, our country also succeeded in 
increasing the economic results. Such a good situation 
could not be possible 2 years before. The tension in our 
country’s power industry was eased in varying degrees. 
In 1987, the steel, nonferrous metal, and coal produc- 
tions of our country developed rapidly. All these are the 
specific factors and manifestations of the improvement 
of the economic situation of our country. As far as the 
prices were concerned, there were only two factors that 
affected the consumption interests of the masses: One 
was the rise in food prices; the other was the rise in 
textile prices. The rise of the food prices affected the 
consumption interests of the masses more than the rise 
of the textile prices. The pricehikes were caused by our 
country’s long-standing problem of demand falling short 
of supply and by the restrictive factors within agricul- 
tural production itself. Our country has a big population 
but a small cultivated area. This is the basic national 
condition. Our country has a population of one billion, 
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but only has 1.5 billion mu of cultivated land. So, our 
country’s per capita cultivated land is only 1.5 mu. On 
such a small area of cultivated land, we grow grain, 
forage crops, cotton, sugarcane, and other economic 
crops. As a matter of fact, there is little room for 
manoeuvring. Under such circumstances, it is quite 
natural that some food prices have gone up. So, we 
should not simply regard the rise of prices as a sign for 
the deterioration of the economic situation. 


We must look at some unstable factors in our present 
economic life from a historical point of view. For exam- 
ple, inflation is not a new problem. So we cannot say that 
inflation is the natural product of reform and opening up 
to the outside world. In the past, because there was a 
short supply of commodities in our country, we often 
saw people standing in long queues, waiting to buy 
things. That was indeed a covert inflation in nature. The 
lack of commodities usually causes inflation in varying 
degrees. After the transformation of the planned single- 
product economy into the planned market economy, due 
to the fact that the economic development and the 
reform sometimes was sometimes uncoordinated, the 
covert inflation of our country eventually became overt 
inflation. Sometimes, the problem of inflation becomes 
very serious in our country. In order to solve the problem 
of inflation, it is necessary to deepen the reform and 
properly deal with the relationship between reform and 
economic development. 


What is more important is that we should look at the 
economic situation with broad vision and from a histor- 
ical point of view. When appraising the economic situa- 
tion, we should take into account the overall economic 
situation of our country and should be far-sighted and 
look towards the future. We must look for the good 
momentum from the operation of the existing contradic- 
tions. As far as the present situation is concerned, the 
balance we have realized in our country’s foreign trade 
and currency issuance have proved that the efforts we 
have made are fruitful. The improvement of our eco- 
nomic life has also proved that the policies of deepening 
the reform and stabilizing the economy are correct 
policies. So long as we continue to carry out these 
policies, some problems, including the price problem, 
will be gradually and properly solved. Therefore, we 
should keep the general goal in sight and take the daily 
tasks in hand. While compressing unrealistic hopes and 
strengthening the social and psychological bearing capa- 
bility, we should continue to make efforts to solve new 
contradictions. We must be good at judging the hour and 
sizing up the situation. We should study and formulate a 
consumption structure which conforms to the national 
situation of our country and implement flexible macro- 
economic policies which conform to the development of 
our country’s commodity economy. We must take into 
consideration both the price and the production and 
firmly grasp the initiative in stabilizing the price and the 
economy. We should make vigorous efforts to eliminate 
the irrational price factors which obviously hinder our 
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production development and try to positively under- 
stand these irrational price factors. We should also put 
an end to the reckless pricehikes. Moreover, we should 
stick to the unity between the invigoration of microecon- 
omy and the control of macroeconomy. We must adopt 
a positive attitude in dealing with the relationship 
between the speed of the reform and the speed of the 
economic development. We should not only try to create 
conditions for the reform under the conditions of a 
stable economy but also try to create a relatively relaxed 
and harmonious economic environment by deepening 
the reform. Only by properly dealing with these types of 
relationships will we be able to understand the economic 
situation of our country and see the future prospects of 
— ‘ of our country’s economy from a higher 
el. 


Commentary on 
HK120601 Beijing ZHON 
GAIGE No. 1, 23 Jan 88 p 8 


“Short Commentary”: “Deepening the Reforms 
equires a Combination of Firmness and Flexibility”) 


[Text] The report to the 13th Party Congress explicitly 
pointed out that economic structural reform should be 
accelerated and deepened. On the basis of the universally 
acknowledged, tremendous achievements of overall 
reform in urban and rural areas attained over the past 9 
years and aiming at the focus and difficulties in the 
substitution of a new system for the old one, to deepen 
reform we should assault some “fortified positions” in a 
planned and step by step manner, readjust the basic 
economic relations, correct the economic parameter sys- 
tem, perfect the economic laws and regulations, 
strengthen the market, and build the framework for a 
new socialist commodity economic system. 


Compared with the stage of all-round reform, the ques- 
tions to be solved at the deepening stage are essential and 
new. This will break with traditional theoretical views 
and readjust in an unprecedented depth and breadth the 
relations of interests between various fields in society. 
Naturally, we will encounter difficulties, obstruction, 
and risks greater than in the past. Under such circum- 
stances, the most important thing is to prevent the 
tendencies of hesitation, stagnation, and even partial 
retrogression that may arise; maintain the momentum of 
reform; and develop reform in depth. 


Regarding reform of the enterprise system, it is beyond 
doubt that we should Icotinue to extend the decision- 

— T- ITI 
mechanism of enterprises, however, delegating power is 
far from enough. It is necessary to further readjust and 
reform the relation of property and particularly to create 
a suitable form of separating ownership from the right of 
operation so that ownership is representative yet it will 
not interfere in or restrict the right of operation; the 
position and role of the operators are strengthened; and 
the right, responsibility, and interests of the operators 


Economic Reform 
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are balanced. The purpose of enterprise reform is to push 
enterprises into the current of market competition, 
enable the best to survive, and assume sole responsibility 
for profit and loss so that enterprises possess the mech- 
anisms of stimulation, restraint, and reorganizing essen- 
tial production factors. For this reason, it is necessary to 
promulgate a new enterprise law, establish the legal 
position of enterprises, readjust the relations between 
the higher and lower levels and between enterprises in 
light of the principle of a socialist commodity economy, 
establish a labor insurance system and bankruptcy sys- 
tem, apply stern rules to both operators and producers, 
reform the cadre and personnel system, create a social 
environment for entrepreneurs to emerge in large num- 
bers, and explore the reforms in contract, leasing, share- 
holding, and transfer of property rights as quickly as 
possible. The degree of depth and difficulty of these 
reforms has far exceeded the enterprise reform measures 
introduced a few years ago. Moreover, the reforms 
carried out to transform the managerial mechanism of 
enterprises constitute large-scale systems engineering. 


The arduousness and complex nature of deepening 
reform require us to further enhance our determination 
and confidence in reform and make concerted efforts to 
unswervingly push reform forward to the direction and 
goal illuminated by the central authorities. At a time 
when we have encountered strenuous difficulties and a 
number of problems have cropped up, we should partic- 
ularly maintain our faith and keep sober-minded and 
create conditions to ensure the substantial progress of 
reform. Regarding the specific measures and steps of 
reform, we should be good at flexibly seeking ways to 
attain the established goal and even take a circuitous 
course when necessary to diminish risks and steadily 
reach the opposite bank. Take pricing reform as an 
example—readjusting the price system and reforming 
the price management system constitute the focus and 
main n difficulty of economic structural reform as a whole. 

We should advance in the face of difficulties and com- 
bine readjustment with lifting restrictions so that the 
prices of most of the commodities are eventually deter- 
mined by the market. Meanwhile, we should also take 
into account the bearing capacity of the masses and 
social economy, take steady steps, and coordinate reform 
with the policies on wages and income so that the masses 
are reasonably compensated and that the actual living 
standards of the majority of people will not be lowered. 

So long as firmness and flexibility are closely combined, 

we will certainly be able to accomplish the great task of 
deepening reform and vigorously promote all undertak- 

ings of the socialist modernization program. 


Article on Dismissal of Bu Xinsheng 
HK120311 Beijing GONGREN RIBAO in Chinese 
29 Jan 88 p I 


[Article by Xu Jingchun (1776 2529 2504): “Concepts 
Must Be Updated—Thoughts Induced by the Discussion 
on the Rise and Fall of Bu Xinsheng) 
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[Text] It was quite natural for Bu Xinsheng to be 
appointed factory director after having contributed 
toward the development of the Haiyancun Clothing 
Factory and played a stimulating role in urban economic 
reform. He won everyone’s praise. Later, he became 
arrogant, conceited, rude, and dictatorial. He paid no 
attention to studying the party’s general or specific 
policies. He was therefore fired. This was a natural and 
correct decision. . 


But according to a XINHUA NEWS AGENCY report, 
the dismissal of Bu Xinsheng has aroused a strong 
reaction from society and has become a recent “hot 
topic” of discussion among the people. Why should have 
there be such heated discussion? The various views that 
have been aired on the rise and fall of Bu Xinsheng 
reveal various kinds of thinking about reform. It is quite 
obvious that this debate has exceeded in significance the 
scope of comment on the merits and demerits of Bu 
Xinsheng himself. It actually reflects the very great 
concern and enthusiasm of the public for the business of 
reform and has given expression to a keen sense of 
political involvement by the masses. This situation that 
reform has brought about is gratifying and praiseworthy. 
But this writer considers that through these discussions, 
we should take note of another problem that is worthy of 
attention, that is, the problem of updating concepts. 


In the past, our cadre system was actually one of lifetime 
tenure. Once people entered the door to officialdom,” 
they were assured of an iron rice bowl. It made no 
difference whether they performud well or badly or 
worked or not. As long as they did not side politically 
“with the wrong team,” they were secure in their posts, 
regardless of their competence or incompetence or good 
or bad work record. They just muddled along without 
fear of reprisal. In the past few years, with the reform of 
the cadre system, it has gradually become a generally 
recognized practice to let the competent move forward in 
rank and make the incompetent go down in rank. But the 
specter of lifetime tenure still haunts people’s minds. 
Touching on how to assess the merits and demerits of 
cadres, the report of the 13th National Party Congress 
pointed out: “We must adhere to the four cardinal 
principles and uphold reform and openness. We must 
reckon with actual results. We must take this as a 
Criterion in judging cadres’ merits and demerits and their 
being right or wrong.” As far as this criterion is con- 
cerned, Bu Xinsheng actually reduced an enter se to “a 


state of bankruptcy.” Was his dismissal not ~ - of 
course? If people regret his not having ¢ v 
advanced along the road of reform and } 
brought about a turnaround in the fact 5 


entirely right and proper. If we regret that he i: Aer 
factory manager, then we need to change our cu. epi of 
things. The central authorities have once again stressed 
the need to bring the mechanism of competition to 
enterprise management. Reform aims at combining 
competition with the survival of th fittest. Good per- 
formance is rewarded with promotion. Bad performance 
or bungling the job is penalized with demotion. In no 
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way could we let Bu Xinsheng stay on as factory director 
after he had caused the downfall of his factory just 
because he was once a reformist. Doing away with 
lifetime tenure and taking away the iron chair”—this is 
the general trend in reform. It is often said that reform- 
ists should not enjoy lifetime tenure either. 


Some newspaper and magazine reports have shown us 
that because of Bu Xinsheng’s dismissal, some people 
worry that there has been a change in the policy of 
reform. This also has to do with the problem that 
concepts must be updated. In the past there used to be a 
“personality cult.” Basically, this social state of mind 
still exists today. Some comrades tend to link party 
policy with a certain individual or a few people and 
judge the trend by whether this person or persons stays 
or quits. This is an old concept that must be updated. 
Reform is inevitable historically and is the common 
desire of hundreds of millions of Chinese people. It is an 
important part of the fundamental socialist line with 
Chinese characteristics built by our party in the initial 
stage of socialism. It can in no way be swayed by one 
person or a few people. Nor can it be changed because of 
the promotion or demotion of an individual or a few 
people. Bu Xinsheng had become factory director 
because he had made a contribution by upholding 
reform. His recent downfall was due to his not having 
continuously advanced along the road of reform. Just as 
Ma Cunying, vice chairman of the planning committee 
of Zhejiang Province, said, Bu Xinsheng was dismissed 
not because of problems that had cropped up in his 
involvement in reform. Instead, it was because of his 
having given up half way along or not upholding reform. 
Therefore, we must change the old idea of linking an 
individual’s promotion or demotion with party policy. 
Reform is an arduous and long-term task. In the great 
surge of reform, a small number of people will not be 
able to catch up immediately or will drop out. This is 
inevitable. But the general trend of reform is always 
irresistible. 


Discussions about Bu Xinsheng’s rise and fall will con- 
tinue. We hope that through this debate, with its great 
variety of opinions, people will have their concepts 
updated to better meet the demands of development of 
the socialist commodity economy. 


Responsibility System To Be E 
7 1617 Beijing XINHUA in English 1610 GMT 
11 Feb 88 


[Text] Beijing, February 11 (XINHUA)—China will rely 
on the contract managerial responsibility system in its 
current economic reforms to revitalize enterprises, State 
Economic Commission Minister Lu Dong said today. 


Speaking at a national meeting on the responsibility 
system, Lu said the system will be introduced in more 
Chinese enterprises and for longer terms. 
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Along with the practice of the responsibility system, 
reforms concerned with distribution and personnel 
should also be implemented, Lu said. 


Public bidding should also be introduced in the contract- 
ing of enterprises, lu said, adding that procedures for 
such tenders should be improved step by step. 


Lu stressed the strict implementation of the contract 
articles concerning profits retained by enterprises, 
rewards for directors and bonuses for employees. 


Lu said more efforts should be made to upgrade China’s 
industrial management because present bottlenecks are 
the result of backward management. 


Enterprise Property Right Transfers Viewed 
13 Beijing XINHUA in English 0211 GMT 


[Text] Beijing, February 12 (XINHUA)—Transfer of 
enterprise property rights is a new way to expand profit- 
making enterprises and an outlet for money-losing fac- 
tories, leading Chinese economic officials said Thursday. 


Representatives from Wuhan and Baoding, two pilot 
Cities experimenting with the purchase and sale of enter- 
prises, briefed leading officials from the economic com- 
missions of all provinces at a national meeting in this 


Twenty-four profit-making enterprises in Wuhan bought 
or contracted 31 enterprises which were heavily in debt. 
This practice saved the money-losing enterprises from 
bankruptcy. Workers in these enterprises were reem- 
ployed after attending professional training courses. 


In Baoding, 13 large enterprises leased 14 smaller ones. 
This reduced state subsidies for the money-losing enter- 
prises, raised economic results and readjusted the prod- 
uct structures. 


Participants from Shanghai and Beijing Municipalities, 
and Jiangsu and Guangdong Provinces stressed that the 
purchase and sale of enterprises is only one method to 
invigorate enterprises, and warned against arbitrary 
decisions. 

Some participants pointed out that a prerequisite for this 
method is that an enterprise should only use its own 
profits to buy out another, and not resort to loans. 


Strategic Development Choice Faces Agriculture 
HK120327 Beijing GUANGMING RIBAO in Chinese 
30 Jan 88 p 3 


[Article by i (5105 2494 7872) and Ju 
Yiwen (0489 0034 2429): “Also Talking About Strategic 
Choice Faced by Agriculture”’] 


[Text] Some comrades hold that China's agriculture is 
being faced with a choice between two development 
patterns—concentrated land management and peasants 
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engaging in both agricultural and nonagricultural pro- 
duction, and that China should take the road of concen- 
trated management. As a matter of fact, the two patterns 
are not two different roads of development, coexisting 
with and in opposition to each other. They are two 
successive stages in the same process of development. 
Concentrated land management is the final trend of the 
development, and the peasants’ engaging in both agricul- 
tural and nonagricultural production is a road that 
should be followed in order to reach concentrated land 
management. 


Today, China’s agriculture is not faced with a choice 
between concentrated land management and the peas- 
ants’ engaging in both agricultural and nonagricultural 
production, and it is not necessary to discard the latter in 
order to realize the former. Instead, it is necessary to 
strive for the realization of the former through develop- 
ing the latter. 


First, a prerequisite of concentrated land management is 
that some peasants must leave agricultural production 
and engage in production. However, this 
should take place under the condition that nonagricul- 
tural production is fully developed and there is a strong 
demand for agricultural labor. At present, the founda- 
tions of China’s major industries, which form the main 
part of nonagricultural production, are still rather weak, 
and incapable of being fully developed in the near future. 
Thus, it is impossible to have a strong demand for 
agricultural labor. This determines that changing Chi- 
na’s agricultural labor into nonagricultural labor 
depends on the development of agriculture itself and on 
the peasants’ own accumulation, and that this change 
and the course of concentrating land management is a 
long course of slow development. In this course, what 
will be developed first is the peasants’ engaging in both 
agricultural and nonagricultural production. Only when 
the peasants’ engaging in both agricultural and nonagri- 
cultural production is fully developed can the peasants 
accumulate sufficient funds and create conditions for 
leaving agricultural production entirely and adopting 

ural production as their main business. Only 
on this basis can we realize concentration of land man- 


agement. 


Second, the peasants have to acquire the ability to 
engage in nonagricultural production through study. To 
the peasants, nonagricultural production is an entirely 
new sphere. The peasants also have to take time to study 
all kinds of knowledge and techniques, including produc- 
tion technology and market activities, in order to 
become familiar with nonagricultural production. Until 
they complete their studies, the peasants, even if they 
have accumulated sufficient funds, will not leave agri- 
cultural production in haste. 


Third, agriculture is the natural soil for the natural 
economy. The peasants hold that stable conditions for 
subsistence is the most important thing. Since nonagri- 
cultural production is a sphere full of dangers and risks, 
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the peasants, who have just entered this sphere, will soon 
feel that there are great “differences” between the two 
spheres. We must allow the peasants to gradually adapt 
themselves to the new sphere, which will also take some 
time. 


Fourth, under China’s current conditions, major indus- 
tries in the city still cannot provide the peasants with 
sufficient employment opportunities. The peasants have 
to create such opportunities with their own accumula- 
tion, and these opportunities are often created in those 
places that are near to them, such as in their own 
families, villages, townships, and towns. Under such 
circumstances, it may be worthwhile for the peasants, 
who have just entered the sphere of nonagricultural 
production, to make use of breaks in industrial produc- 
tion to engage in land management. At the same time, 
since the seasonal nature of agricultural production and 
lack of continuity of farming form a natural basis for the 
combination of agriculture and industry in the house- 
hold, it is convenient for the peasants to engage in some 
industrial work during the breaks in agricultural produc- 
tion. The peasants’ engaging in both agricultural and 
nonagricultural production is thus made reasonable. 


Of course, the peasants’ engaging in both agricultural 
and nonagricultural production will possibly obstruct the 
increase in labor productivity of specialized peasants. 
However, this cannot become a reason for opposing the 
peasants’ engaging in both agricultural and nonagricul- 
tural production. Under China’s current conditions, the 
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key problem is to increase the output rate of the land and 
the quantity of agricultural products and to accelerate 
accumulation so that conditions can be created for the 
surplus labor to engage in nonagricultural production, 
rather than driving the peasants off the land quickly to 
increase the land utility rate of specialized peasants, 
because by doing so, only the productivity of specialized 
peasants can be raised, and it is of no benefit in raising 
the output rate of the land or to increasing total agricul- 
tural output. 


Some comrades hold that it is necessary to allow the 
difference between agricultural benefits and nonagricul- 
tural benefits to continue to exist for a considerably long 
period, or even to be artificially created, in order to 
stimulate the changing of the agricultural population 
into a nonagricultural population. As everyone knows, 
the “difference” between agricultural benefits and nona- 
gricultural benefits is a natural outcome of socioeco- 
nomic development. Judging from China’s current situ- 
ation, the development of agriculture has not resulted in 
the relative overproduction of agricultural products, and 
the development of nonagricultural production has not 
resulted in a strong demand for agricultural labor. Under 
such conditions, if the income of peasants is deliberately 
reduced, the peasants’ enthusiasm in production will 
certainly be dampened, and total agricultural output and 
both accumulation and employment opportunities in the 
sphere of nonagricultural production will be reduced. As 
a result, the process of shifting the peasants to the sphere 
of nonagricultural production and the process of concen- 
trating land management will also be delayed. 
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East Region 


Fujian Leaders Call on Veteran PLA Comrades 
OW 120825 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 11 Feb 88 


[Text] Chen Guangyi and Wang Zhaoguo called on 
leaders of the former Fuzhou Military Region this after- 
noon on behalf of the provincial party committee and 
the provincial government, briefing them about recent 
economic development in Fujian and thanking them for 
their kind concern and support for the construction in 
the province. They also wished the veteran military 
leaders good health and a happy New Year. 


Zhu Shaoging and other veteran Army comrades 
expressed their sincere gratitude for the kind attention of 
the provincial party committee and the provincial gov- 
ernment. They extended their best wishes for greater 
successes in Fujian’s economic development, a happy 
New Year, good luck in work, and good health to the 
people of Fujian. 


Shandong Secretary at Spring Festival Party 
SK120713 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT II Feb 88 


[Excerpts] On the afternoon of 11 February, more than 
300 personages from various social circles in Jinan City 
happily got together in the banquet hall of Nanjiao 
Guesthouse to attend the Spring Festival tea party spon- 
sored by the provincial party committee and the provin- 
cial People’s Government, at which they celebrated the 
joyous Spring Festival and spoke glowingly of the tre- 
mendous achievements scored by the province ove. the 
past year. 


Attending the tea party were personages from various 
social circles, including members of the National 
CPPCC Committee, who are currently in Jinan City; 
NPC deputies; members of the provincial CPPCC 
Standing Committee; nonparty members of the provin- 
cial People’s Congress Standing Committee; responsible 
persons from the democratic parties and the industrial 
and commercial federation at the provincial level; non- 
party patriotic personages; responsible persons from the 
provincial Returned Overseas Chinese Federation, the 
provincial Taiwan Compatriots Federation, the provin- 
cial Youths Federation, the provincial Trade Union 
Council, the provincial CYL Committee, and the pro- 
vincial Women’s Federation; higher level personages of 
nationality affairs and religious organs; and counsellors 
from the advisory office under the provincial People’s 
Government. [passage omitted] 


At the tea party, Liang Buting, secretary of the provincial 
party committee also delivered a speech in which he 
extended festive greetings to the participating comrades 
and wished them a healthy and happy Spring Festival. In 
his speech, he also described the future development of 
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the further emancipate minds and to further heighten 
their spirit in the new year, and to unite as one to strive 
to win still greater victories. [passage omitted] 


Jiang Zemin Addresses Shanghai Safety Meeting 
OW111331 Shanghai City Service in Mandarin 
2300 GMT 10 Feb 88 


[Excerpt] The municipal party committee and municipal 
government held a meeting of responsible cadres at the 
district and county levels on 10 February. The meeting 
called for vigorously implementing the responsibility 
system and management by objective in safety work in 
Shanghai this year. Jiang Zemin, secretary of the munic- 
ipal party committee and mayor, attended and 
addressed the meeting. 


According a report by station reporter (Qin Jiezhang), 38 
people were killed on the job in Shanghai enterprises in 
January. The figure was considerably higher than for the 
same period last year. [passage omitted] 


Southwest Region 


Commission to Guide Language Use 
HK120208 Lhasa Xizang Regional Service 
in Mandarin 1130 GMT 10 Feb 88 


(“A 9 February Resolution adopted by the Xizang 
Autonomous Regional CPC Committee and the Xizang 
Autonomous Regional People’s Government on estab- 
lishing the Xizang Autonomous Regional Commission 
for Guiding the Tibetan Language Work“ 


[Excerpts] According to a proposal made by Ngapoi 
Ngawang Jigme and Bangen Erdini Qoigyi Gyancan, 
vice chairmen of the NPC Standing Committee, the fifth 
session of the fourth autonomous regional people’s con- 
gress adopted a number of stipulations governing the 
study, use, and development of the Tibetan language in 
Xizang Autonomous Region (for trial implementation). 
The stipulations were promulgated by the autonomous 
regional people’s government on 19 July 1987. The 
regional government decided to implement the stipula- 
tions on 1 July 1988. 


The autonomous regional party committee and autono- 
mous regional people’s government have decided to 
establish the Xizang Autonomous Regional Commission 
for Guiding the Tibetan Language Work, with the fol- 
lowing purposes in mind: To truly safeguard the right to 
study, use, and develop the spoken and written languages 
of minority nationalities as stipulated by the Constitu- 
tion of the PRC and the Law of Regional Autonomy of 
Minority Nationalities; to implement the party and 
government policies toward the spoken and written 
languages of minority nationalities; and to guarantee 
successful promotion of the work of studying, using, and 
developing the Tibetan language. [passage omitted] 
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Following is a complete namelist of the members of the 
Xizang Autonomous Regional Commission for Guiding 
the Tibetan Language Work: 


Advisers: Ngapoi Ngawang Jigme, vice chairman of the 
NPC Standing Committee and chairman of the Xizang 
Autonomous Regional People’s Congress Standing Com- 
mittee; and Bangen Erdini Qoigyi Gyancan, vice chair- 
man of the NPC Standing Committee. 


Chairman: Wu Jinghua, secretary of the Xizang Auton- 
omous Regional CPC Committee. 


Vice Chairman: Doje Cering, chairman of the Xizang 
— Regional People’s Government. [passage 
omit 


North Region 


Hebei’s Xing Discusses Reform, Obstacles 
SK111215 Shijiazhuang HEBEI RIBAO in Chinese 
24 Jan 88 p I 


(Text] Xing Chongzhi, secretary of the provincial party 
committee, attended the Shijiazhuang prefectural con- 
ference of leading cadres at the prefectural and county 
levels on 18 January. He encouraged the participants to 
upgrade their awareness of reform and to bravely be the 
first to conduct reform. 


With regard to reform, the Shijiazhuang prefectural 
party committee set forth: “We must proceed when faced 
with green lights but should take a circuitous route when 
faced with red lights.” Comrade Xing Chongzhi said: 
However, sometimes, we must not take a circuitous 
route when faced with red lights. We must not take an 
illegal circuitous route but should take a legal one. The 
prefectural party committee has given the reins to you 
— has supported you in conducting reform on a trial 
is. 


What are the obstacles to reform and trial reform? The 
major obstacles to reform are conservative ideas, includ- 
ing ossified ideas, and the idea of sticking to the old 
ways. It is necessary to ceaselessly overcome these obsta- 
cles. Particularly, if we consider achievements we have 
made to be the best or the most effective, we will not 
continue to make progress, will have no idea of further 
conducting reform, or stop practicing reform. Such phe- 
nomena can be called either ossified or conservative 
phenomena. In short, they are stagnant ideas. 


We must pay attention to each and every comrade and 
each and every period. We must not say that we our- 
selves are ideological emancipators or reformers. Nor 
can we say that we are always the same. We are wrong if 
we have such ideas. We are wrong because we must go 
through a process in order to upgrade our understanding. 
Comrade Mao Zedong said that there must be a pro- 
cess—practice, understanding, practice again, and reun- 
derstanding. It is impossible for anyone to have a clear, 
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accurate understanding of everything at the very begin- 
ning. Therefore, in the process of accelerating and deep- 
ening reform, we must ceaselessly conduct education on 
emancipating minds among the cadres, and overcome 
the influence of conservative, ossified, and stagnant 
ideas. The comrades who consider themselves perma- 
nent ideological emancipators and reformers often begin 
to make mistakes. 


The things that we have gained must not be cast in 
concrete. The situation is generally changing. A certain 
method may be the most effective one at a certain time. 
But, it can become an obstacle to the development of 
productive forces at other times. Therefore, it is neces- 
sary to continuously study the new situation. The cadres 
in Hebei were politically retarded and ideologically 
conservative before party rectification. However, great 
changes have taken place since party rectification. Still, 
generally speaking, Hebei’s cadres, particularly leading 
cadres at or above the county level, have failed to 
emancipate their minds or upgrade their awareness of 
reform. Some cadres do things in line with regulations 
and formulations set forth by higher levels. Some cadres 
do not dare to continue their work when they hear some 
comments. Of course, we must resolutely implement the 
major principles and policies of fundamental impor- 
tance set forth by the higher levels. The things that are 
proven not to be conducive to the development of 
production in the course of practice must be reformed. 
Reform must first be carried out on a small scale, and 
then can be promoted on a large scale if achievements 
are made. Reform must be carried out first in villages, 
then in townships, counties, and prefectures; then it can 
be promoted throughout the province. 


The measures for reform that are conducive to the 
development of productive forces are accurate and 
should be affirmed. The things that are not conducive to 
or even affect the development of productive forces 
either are not well received by the masses or must be 
reformed. It is certain that various problems will possi- 
bly take place in the course of reform because of a 
lacking of experience. It does not matter. Reform needs 
a process of practice. We must make breakthroughs in 
the course of reform. Reform will not be carried out 
without making breakthroughs. We must bravely be the 
first and have such courage to conduct reform. If we do 
not have such courage or do things according to instruc- 
tions from higher levels and existing regulations, reform 
is not necessary. Only when we continue to study the new 
situation and new problems, to accelerate and deepen 
reform, and to eliminate ossified ideas can the work of 
1988 certainly be better than that of last year. 


Northeast Region 


Heilongjiang’s Sun Speaks at Press Meeting 
SK120514 Harbin HEILONGJIANG RIBAO 
in Chinese 28 Jan 88 p 1 


[Text] At a meeting held recently by the provincial party 
committee to hear the opinions of press units, Sun 
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Weiben, secretary of the provincial party committee, 
touched on the issue of how to be supervised by public 
Opinion and how to display its role. 


He said: The provincial party committee has approved 
the adoption of various methods in order to be super- 
vised by public opinion. The major difficulty now is to 
Carry open criticism on newspapers. In principle, this 
problem is not very difficult. The central authorities 
Clearly defined in 1952 that the difficulty lay in putting 
open criticism into practice. Over the past few years, 
some localities and units have even basically neglected 
the practice of criticizing the party’s organizational 
activities, not to mention openly criticizing newspapers. 
When “criticizing other people, they often set hopes on 
them; while conducting self-criticism, they often talk 
about their own circumstances.” This makes it more 
difficult for us to criticize newspapers. However, we 
should support criticism. 


He said: When we carry open criticism on newspapers, 
we must pay attention to policies and social effect and 
see whether it is favorable for recolving contradictions 
and for maintaining stability and unity. We should grasp 
the essence of the matter and should realistically and 
accurately reflect things as they really are. If we meet 
these requirements, the provincial party committee will 
support us, because the practice of actively carrying 
Criticism on newspapers will help to improve our work 
and correct party style. 


He continued: The criticism must be convincing because the 
person to be criticized will also see the criticism carried 
openly on newspapers. However, if he cannot put forward 
actual ideas for correction, he himself has no right to 
prevent other people from publishing the criticism. 


While touching on the issue of displaying the role of public 
opinion, Comrade Sun Weiben said: Public opinion is a 
powerful force that has an impact on the masses. We have 
intimate knowledge of this point. Without the support of 
public opinion, it will be impossible for us to achieve good 
progress and great results in whatever we do. 


He also said: Strengthening the exchange of information is 
conducive to creating external conditions for journalists to 
collect news and to promoting Heilongjiang’s development. 
If you want to understand or report anything and need our 
help, please don’t hesitate to ask. You may seek help from 
the Department, the provincial party commit- 
tee, or the government; adopt any ways you prefer, come to 
consult with us; or just telephone us. The Propaganda 
Department may maintain cooperation with the govern- 
ment and hold meetings to report on the situation regularly 
or irregularly. For the time being, we may think about 
holding monthly meetings. 


It was reported that the general office of the provincial 
party committee had already printed the suggestions on 
the provincial work raised by comrades of the press 
circles and distributed them to the provincial-level 
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departments concerned and asked them to conscien- 
tiously study these suggestions and pay close attention to 
solving all that need solutions. 


Heilongjiang’s Sun Attends Festival Tea Party 
SK120705 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 10 Feb 88 


[Excerpt] On the morning of 10 February, the provincial 
CPPCC Committee and the United Front Work I Depart- 
ment of the provincial party committee held a tea party to 
greet the Spring restival at the Harbin Beifang Building. 


Attending the tea party were provincial party and gov- 
ernment leaders including Sun Weiben, Chen Lei, Hou 
Jie, Chen Yunlin, Zhou Wenhua, Wang Haiyan, and Qi 
Guiyuan. Leading comrades of the 061 unit of the No 23 
Combined Forces Army of the provincial military dis- 
trict, including Shao Zhao, Zhang Zhenying, and Chen 
Derun, were also on hand. Provincial retired veteran 
cadres, including Zhao Dezun, Wang Yilun, and Chen 
Jianfei, also gathered happily together with the provinc- 
e’s noted personages. 


Also attending the tea party were noted persons from the 
province’s various democratic parties; nonparty persons; 
and responsible comrades of the provincial Federation 
of Returned Overseas Chinese, the provincial Fellowship 
Association of Taiwan Compatriots and religious circles; 
minority people; patriotic personages from all circles; 
and responsible comrades of the provincial-level depart- 
ments concerned and of various colleges and universities 
in Harbin. 


Wang Zhao, chairman of the provincial CPPCC Com- 
mittee, presided over the tea party. Zhou Wenhua, 
deputy secretary of the provincial party committee, gave 
a speech. He said: The past year was a year of great 
success. Our province’s industry developed constantly 
and steadily. We witnessed the third agricultural bumper 
harvest year despite serious disasters. All trades and 
professions made big strides. While looking forward to 
this year, he said: The year 1988 is the first year to 
comprehensively implement the guidelines of the 13th 
party congress. We should deeply conduct the campaign 
on increasing production, practicing economy, increas- 
ing revenues, and reducing expenditure, stress economic 
results, and achieve steady economic and social devel- 
opment in the province. It is necessary to persist in 
democratic consultation, fully display the role of the 
united front and all parties, and exert joint efforts to 
accelerate development in Heilongjiang. 


Representatives from the various democratic parties and 
religious circles, the Federation of Returned Overseas 
Chinese, and the Fellowship Association of Taiwan 
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Compatriots also addressed the tea party. After the tea 
party, the participating comrades watched literary and 
art programs staged by the young CPPCC Committee 
members. [passage omitted] 


Liaoning’s Quan, Others on Opening Up 
SK120741 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 10 Feb 88 


[Text] On the morning of 10 February at the assembly 
hall on the seventh floor of Liaoning Building, Quan 
Shuren, secretary of the provincial party committee; Li 
Changchun, governor of the province; and Wen Shizhen, 
vice governor of the province, held dialogues with 
responsible persons of provincial companies stationed in 
foreign countries and responsible persons of provincial 
offices stationed in other provinces on the issue on how 
to make the most of coastal outlets to accelerate the 
opening of Liaoning Peninsula to the outside world. 


Managers of the provincial companies stationed in for- 
eign countries and heads of the provincial offices sta- 
tioned in other provinces successively expressed: We 
were enthused after hearing the governor’s report on 
accelerating the opening of Liaodong Peninsula to the 
Outside world. We will link the advantages of external 
outlets with he advantages of our province in «.. ‘er to 
make contributions to accelerating the development of 
Liaodong Peninsula’s export-oriented economy. | 


They also set forth many opinions and suggestions on 
how to develop business management systems. 


Governor Li Changchun said: The contents of the indus- 
trial system reform, such as competition mechanism, 
contract management, and technological optimum orga- 
nization, should all be introduced to the foreign trade 
enterprises. Foreign trade enterprises should work out 
targets and measures and pay particular attention to 
eliminating the practice of not regarding any differences 
between good and bad performances. 


With regard to the issue on how to make the companies 
stationed abroad play their roles as outlets into play, 
Quan Shuren said: The companies stationed abroad 
should focus their work on bringing in foreign capital; 
attract foreign businessmen to develop foreign-invested 
enterprises, Sino-foreign joint ventures, and wholly for- 
eign-owned enterprises in our province; bring in equip- 
ment, raw materials, technicians, and managerial skilled 
persons from abroad; offer information to the province; 
and positively and continuously market the province’s 
products. 


Northwest Region 


Qinghai’s Yin Stresses Emancipating Mind 
HK120513 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT II Feb 88 


{Excerpts} The Qinghai Provincial CPC Committee 
Standing Committee held a collective gathering on 11 
February to study the spirit of the central conference of 
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propaganda chiefs and General Secretary Zhao Ziyang’s 
article “Further emancipate the mind and further liber- 
ate the productive forces.” The participants held lively 
and earnest discussions and proposed implementation 
measures. Provincial Party Committee Secretary Yin 
Kesheng gave the following views on further emancipat- 
ing the mind, relaxing the policies, and invigorating 
Qinghai’s economy. 


1. We must institute advance allocations of financial 
subsidies. This is very beneficial for invigorating the 
economy and increasing revenue. Qilian County and the 
provincial telephone plant have achieved very good 
results from trying this method. Qinghai’s economy has 
a poor and weak foundation. We mus‘ a] the more 
emancipate our minds, and be all the more bold in 
exploration and experiments and in opening up and 
invigoration. 


2. On the basis of ensuring local financial revenue, we 
should practice the policy of [words indistinct] by sup- 
porting and developing the existing small enterprises and 
township and town enterprises. We can temporarily 
exempt these enterprises from tax for a short period; we 
should let them first improve their social returns, and 
support their development. These enterprises have to 
make their way in life. We should therefore take all- 
round consideration and avoid being hasty to raise 
revenue from them. We must relax the policies and 
actively support and help them. 


At the same time, we should make full use of external 
forces. We welcome economic and technological forces 
from outside the province to organize joint undertakings 
or to invest in Qinghai. In this respect. we should pay 
attention to overcoming and changing our fear that we 
will lose out on the deal. We should ensure that those 
who come here can make money and profit. Taking the 
long-term view, this will be very advantageous for the 
province’s economic and social development. 


3. We must exploit our resources. Qinghai’s economic 
invigoration is determined to a very great extent by the 
exploitation of its resources. In this respect we must 
increase investment ourselves and organize some pillar 
industries, with the focus on local industry and township 
and town enterprises. At the same time, we must also 
strive to obtain state investment and development assis- 
tance. [passage omitted] 


In exploiting the resources, we must have rules and 
regulations, attach importance to providing guidance, 
and strengthen management. It is almost inevitable that 
problems will crop up as reforms are carried out in the 
work of exploiting resources. However, we should not 
fear controversy and confusion. We must be bold in 
carrying out the work and focus our vision on Qinghai’s 
economic development, turning the province’s strong 
points in resources into economic strong points. 
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4. We must promote economic diversification. We must 
strive to promote individual economy, to make up for the 
deficiencies in state-owned and collective economy and 
further stimulate our entire economic development. We 
must ize tertiary industry and also promote develop- 
mental business, industry, and handicrafts. We must 
bring about all-round development. In connection with the 
characteristics of the Qinghai market, we should organize 
[word indistinct] production and some undertakiigs that 
can stand on their own feet in the market. 


5. We must also emancipate our minds with regard to the 
employment and mobility of talented people. At present 
the great majority of specialized talented people in the 
province are working hard to promote Qinghai's con- 
struction and development, and they have made great 
contributions. We should cherish and care for these 
talented people still more. We must also emancipate our 
minds in this respect. We must allow them to engage in 
some secondary industry after completing their main 
tasks. The employment and mobility of talented people 
must be enlivened, and should not be controlled in a 
rigid fashion. 


Li Attends Gansu on Political Reforms 
HK120429 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT I Feb 88 


[Excerpts] A provincial party committee secretary's execu- 
tive meeting, convened on | 1 February, listened to reports 
on pilot project work in political structural reform in the 
state-owned machinery plant, Lanzhou electric 
motor plant, and No | woolen mill, and discussed 
questions of political structural reform. 


In order to implement the spirit of the 13th National 
Party Congress and promote political structural reform 
in Gansu, the provincial party committee sent work 
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groups to organize pilot project work in separating party 
and government functions and carrying out coordinated 
structural reforms in these three plants, beginning in 
mid-December. [passage omitted] 


In a speech, Provincial Party Committee Secretary Li Ziqi 
said that these three plants have provided many good 
experiences in political structural reform. However, there 
are also a number of problems to be studied and solved, 
which must be further probed. We need to achieve further 
improvement and development on the basis of the existing 
achievements. Li Ziqi demanded that all units and the 
party-member cadres further emancipate their minds, 
change their concepts, liberate the productive forces, and 
hold detailed discussions in connection with reality. They 
should truly solve problems in thinking. 


While doing a good job in separating party and govern- 
ment functions and readjusting the structure, it is neces- 
sary to Carry Out various coordinated reforms to form a 
complete set. The enterprise party committees should 
Carry Out investigation and study to find out the situa- 
tion in order to exercise their role as guarantors and 
supervisors. [passage omitted] 


The party committees and the administrative departments 
must streamline their organizations and personnel, improve 
work efficiency, and institute the full-load work method. It 
is necessary to establish a system of social consultation and 
dialogue, stress practical results, and avoid indulging in 
formalism or doing things in a superficial way. Through 
dialogue, we should truly solve ideological problems and 
stimulate the development of production. 


The meeting was attended by Huang Luobin, chairman 
of the provincial Advisory Commission; Jia Zhijie, dep- 
uty secretary of the provincial party committee and 
governor, and Lu Kejian, deputy secretary of the provin- 
cial party committee. 
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KMT, DPP Discuss ‘Sensitive’ Issues 
O Taipei Domestic Service in Mandarin 
2300 GMT 10 Feb 88 


Text] Taipei—The Policies Committee of the ruling 

uomintang [KMT] Central Committee had a consulta- 
tive meeting with the so-called Democratic Progressive 
Party [DPP] at noon yesterday to discuss plans for 
reinforcing parliamentary bodies and institutionalizing 
provincial organizations, and to discuss current political 
issues at home. 


The meeting was convened by Liang Shu-jung and Hsu 
Sheng-fa, deputy secretaries of the KMT Central Com- 
mittee Policies Committee. Present at the meeting were 
Hsieh Chin-shan and Chang Ping-tsao, who are legisla- 
tors and KMT members; and Fei Hsi-ping, Hsu Jung- 
shu, Chou Ching-yu, and Chen Shui-pian, members of 
the opposition DPP. 


The two sides discussed the two plans and the bill on 
commuting penalties for criminals, which was adopted 
by the KMT Central Committee Standing Committee 
yesterday. 


In addition to presenting their 7-point view regarding 
KMT-DPP dialogue, Fei and other opposition party 
members also expressed their views on many other 
topics. The two sides reached a common understanding 
on such sensitive political issues as the Taiwan people's 
right to self-determination and the issue of so-called 
Taiwan independence. They believed that (?in order to 
ensure) national and social stability and harmony, such 
issues should absolutely not be included in a political 


party’s platform. 


ang Shu-jung, deputy secretary general of the ruling 
„maintained that including such issues as the 
Taiwan people’s right to self-determination and Taiwan 
independence in a party platform and making them an 
Opposition party’s action program would cause (?instant) 
conflicts between ruling and opposition parties. Legisla- 
tor Fei Hsi-ping said that while the people should be 
permitted to freely discuss whether they oppose or 
support the issue of Taiwan independence, it is unnec- 
essary for an opposition party to include such advocacy 
in its party platform. 


The meeting lasted nearly 4 hours, and both sides agreed 
that further discussions will be held in early March. 


Radio Commentary 
OW111406 Taipei International Service 
in English 0200 GMT 11 Feb 88 


— commentary: KMT Talks to Opposition on 
ie The majority political party, the Kuomintang, or 


T for short, passed around the peace pipe again this 
week to opposition legislators. The new efforts come on 
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the heels of President Li Teng-hui's order to party 
Officials to strengthen communications with members of 
the opposition. The majority KMT has held a series of 
off-and-on-again talks with a major opposition group, 
the Democratic Progressive, or the DPP for short. The 
two have met during quiet periods to iron out differences 
over pending legislation and have also met in moments 
of crisis to avoid major disruptions in political unity. 
Overall, a precedence for inter-party harmony has been 
set, though both the majority party and the opposition 
groups remain far apart on some major reform issues. 


This week the KMT was scheduled to meet with DPP 
leaders to discuss one item in the opposition platform 
regarding the term — quote unquote — self-determina- 
tion. KMT party leaders we e aiming to persuade the 
DPP not to include ‘language in their platform that would 
advocate secessionism. For their part, the DPP plans to 
raise several other issues, most having to do with a 
special reform of the nation’s parliament. They are 
calling for holding elections of the National Assembly, 
Control Yuan, the legislature, and also want direct 
elections for Taiwan governorship and mayors of Taipei 
and Kaohsiung. The DPP also has placed a measure to 
tighten the supervision of the nation’s foreign exchange 
currency on the negotiation table. 


The KMT is currently working out plans to rejuvenate 
the nation’s parliamentary bodies. Unlike the DPP, the 
KMT wants the process to be gradual, perhaps spreading 
out the reform over two or three elections instead of 
making it a one-shot deal. On this issue, there appears to 
be plenty of room for compromise on both sides. The 
KMT has assured the DPP and the public that parlia- 
mentary reform is in the works. Now it is just a matter of 
when and how far. 


The issue of secessionist advocacy is a much more 
stickier one. Most political analysts believe the KMT will 
remain adamant on this demand. The DPP, meanwhile, 
suffers from internal division on this issue. Radical 
members want to push the issue of Taiwan indepen- 
dence, while moderates usually speak to a call for dem- 
ocratic progress and (?distain) any cause for radical 
changes in the status quo. 


On a [word indistinct] issue, DPP leaders have asked to 
meet with President Li Teng-hui, who is also chairman 
of the KMT. They want to convey their ideas of reform 
to him and also hear from the — quote unquote — 
horse’s mouth what the KMT has in mind. Compromise 
should be the order. The KMT cannot give too little and 
the DPP cannot ask too much, lest the public get 
(restless). In the end, they both have to answer to the 
people who continue to demand sure progress with even 
surer stability. 


